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Monetary policy report

Report for the attention of the Governing Board of the Swiss
National Bank for its quarterly assessment of December 2013
The report describes economic and monetary developments in
Switzerland and explains the inflation forecast. It shows how
the SNB views the economic situation and the implications for
monetary policy it draws from this assessment. The first
section (‘Monetary policy decision of 12 December 2013’) is
an excerpt from the press release published following the
assessment.
This report is based on the data and information available as
at 12 December 2013. Unless otherwise stated, all rates
of change from the previous period are based on seasonally
adjusted data and are annualised.

1
Monetary policy decision
of 12 December 2013

As expected, the global economic recovery continued in
the third quarter, with the main drivers being the US, the
UK and China. In the euro area, by contrast, growth lacked
momentum. In many emerging economies, too, economic
activity was rather sluggish. For the coming months, the
SNB expects a slight increase in global growth overall.

SNB reaffirms minimum exchange rate

The Swiss National Bank (SNB) is maintaining its
minimum exchange rate of CHF 1.20 per euro. The Swiss
franc is still high. The SNB stands ready to enforce the
minimum exchange rate, if necessary, by buying foreign
currency in unlimited quantities, and to take further
measures as required. With the three-month Libor close to
zero, the minimum exchange rate continues to be the right
tool to avoid an undesirable tightening of monetary
conditions in the event of renewed upward pressure on the
Swiss franc. The SNB is leaving the target range for the
three-month Libor unchanged at 0.0 – 0.25%.
In December, the SNB’s conditional inflation forecast was
adjusted downwards slightly (cf. chart 1.1). On the one
hand, the unexpectedly low rates of inflation for October
and November are serving as a lower departure point for
the forecast. On the other, the decline in inflation in the
euro area and the slight fall in the oil price are also helping
to dampen the inflation outlook. As in the previous quarter,
the forecast is based on a three-month Libor of 0.0% over
the next three years. For 2013, the SNB anticipates an
unchanged inflation rate of – 0.2%. For 2014 and 2015, the
inflation forecast is down in each case by 0.1 percentage
points and is now at 0.2% and 0.6% respectively.
Consequently, no inflation risks can be identified for
Switzerland in the foreseeable future.

However, uncertainty about the continued recovery
of the world economy remains high. In many advanced
economies, low interest rates and high government
indebtedness are constraining room for manoeuvre in
economic policy and making the global economy prone to
shocks. The forthcoming assessment of banks’ balance
sheets in the euro area as well as the further course of
monetary policy normalisation in the major currency areas
could lead to noticeable spikes on international financial
markets.
In Switzerland, the economy continued to develop
favourably in the third quarter. However, there are signs
that growth may weaken temporarily in the fourth quarter.
The SNB continues to expect growth of 1.5 – 2.0% for
2013. For 2014, it expects a growth rate of around 2.0%.
However, given the vulnerable economic situation abroad,
downside risks still prevail for Switzerland.
In an environment of persistently low interest rates, the
danger of a further build-up of imbalances on mortgage
and real estate markets remains considerable. For this
reason, the SNB continues to monitor the situation very
closely, and regularly assesses whether the countercyclical
capital buffer should be adjusted.

Chart 1.1

conditional inflation forecast of december 2013
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Monetary policy strategy at the SNB
The SNB has a statutory mandate to ensure price
stability while taking due account of economic
developments.

time, it allows inflation to fluctuate somewhat with
the economic cycle. Second, the SNB summarises its
assessment of the situation and of the need for
monetary policy action in a quarterly inflation forecast.
This forecast, which is based on the assumption of
a constant short-term interest rate, shows how the
SNB expects the CPI to move over the next three years.
Third, the SNB sets its operational goal in the form
of a target range for the three-month Swiss franc Libor.
In addition, a minimum exchange rate against the euro
is currently in place.

The SNB has specified the way in which it exercises
this mandate in a three-part monetary policy strategy.
First, it regards prices as stable when the national
consumer price index (CPI) rises by less than 2% per
annum. This allows it to take account of the fact that
the CPI slightly overstates actual inflation. At the same

Table 1.1

observed inflation in december 2013
2010
Q1

Inflation

1.1

2011
Q2

1.0

Q3

0.3

Q4

0.3

Q1

0.6

2012
Q2

0.4

Q3

Q4

Q1

2013
Q2

Q3

Q4

Q1

2010
Q2

0.4 – 0.5 – 0.9 – 1.0 – 0.5 – 0.3 – 0.4 – 0.4

Q3

2011

2012

Q4

0.0

0.7

0.2

– 0.7

conditional inflation forecast of december 2013
2013
Q1

Forecast September 2013,
with Libor at 0.00%

2014
Q2

Q3

– 0.1

Forecast December 2013,
with Libor at 0.00%

Q4

Q1

2015
Q2

Q3

Q4

Q2

Q3

Q4

Q1

2013
Q2

0.1

0.3

0.3

0.4

0.4

0.5

0.6

0.8

0.9

1.1

1.2

0.0

0.2

0.2

0.2

0.2

0.3

0.5

0.6

0.8

1.0

1.1

Source: SNB
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Global economic
environment

Chart 2.1

global exports
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The global economic recovery continued as expected in
the third quarter. Growth in world trade, however,
remained subdued (cf. chart 2.1). Overall, the revival in
global economic activity was still modest in historical
terms.
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The main growth drivers in the third quarter were the US,
the UK and China. By contrast, growth in the euro area, as
well as in many emerging economies, lacked momentum.
Inflation in the euro area slowed considerably more than
expected.
The outlook for the global economy has not changed
significantly since the monetary policy assessment of
mid-September. According to leading indicators, the pace
of expansion is likely to increase slightly in the coming
months. Further recovery will be underpinned by the
stability on financial markets, the reduction of debt in the
US private sector, dwindling effects of restrictive fiscal
policy in the US and Europe, as well as a sustained
expansionary monetary policy in the major advanced
economies. The growth path, however, could be volatile
in the US and Japan. In the US, the temporary partial
government shutdown due to the budget dispute in
Congress is likely to have held back fourth-quarter
growth. In Japan, the VAT increase decided on for 2014
could cause significant fluctuations in private consumer
spending. Europe will continue to experience below-
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Chart 2.2
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Table 2.1

baseline scenario for global economic developments
Scenario
2010

2011

2012

2013

2014

2015

GDP, year-on-year change in percent
Global 1

5.1

3.7

US

2.5

1.8

Euro area

1.9

1.6

Japan

4.7

– 0.5

79.6

111.4

Oil price in USD per barrel 2

3.0

2.8

3.8

4.2

2.8

1.6

2.6

3.5

– 0.6

– 0.4

1.3

2.2

1.4

1.8

2.0

0.8

111.7

108.1

107.0

107.0

1 PPP-weighted (US, euro area, United Kingdom, Japan, China, South Korea, Taiwan,
Hong Kong, Singapore, India, Brazil and Russia).
2 Level.
Sources: SNB, Thomson Financial Datastream
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Chart 2.3

international long-term interest rates
10-year government instruments
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Chart 2.4

european long-term interest rates
10-year government instruments
%

average growth, with banks’ restrained lending policies
and ongoing uncertainty hampering investment activity,
and high unemployment dampening private consumption.
Growth in the emerging economies is likely to differ from
one country to the next. Firm domestic demand in China
will buttress economic activity in Asia. There are also
signs of increasing trading activity in the region. By
contrast, in Brazil and India, growth is being held back by
structural problems and – as a result of high inflation –
a more restrictive monetary policy.
The global economic recovery remains uncertain. In many
advanced economies, room for manoeuvre in economic
policy is being constrained by the fact that interest rates
are already very low and government indebtedness is high,
making the global economy especially prone to shocks.
In its baseline scenario, the SNB assumes that Europe can
sustainably overcome the crisis. Nevertheless, key
questions remain unanswered. A renewed escalation of the
crisis can therefore still not be discounted. Other causes
of uncertainty are the further course of monetary policy
normalisation in the advanced economies, structural
weaknesses in many emerging economies, and the
sustainability of Japanese fiscal policy in the longer term.
The SNB’s forecasts are based on assumptions about
the oil price and the EUR/USD exchange rate. Over the
forecast period, the SNB is assuming an oil price of
USD 107 per barrel of Brent crude (which is USD 2 lower
than the assumption made three months ago), and an
exchange rate of USD 1.35 per euro.
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Share prices around the globe have risen further since
mid-September, in some cases reaching new highs
(cf. chart 2.2). In the US, the stock market continued to
trend upwards despite tensions relating to fiscal policy.
At the same time, uncertainty as measured by the VIX
volatility index remained low. Movements in the capital
markets continued to be strongly influenced by
communications from the US Federal Reserve. Following
the unaltered continuation of the Federal Reserve’s
securities purchase programme in September, which was
contrary to market expectations, there was a slight decline
in yields on the majority of government bonds
(cf. chart 2.3). Most euro area member states saw
a decrease in yield spreads over German government
bonds.
Uncertainty about the further course of US financial policy
at times weighed on the US dollar, which, however, rallied
from the end of October to recover exchange rate losses
(cf. chart 2.5) on the back of favourable labour market
figures. Signs of an economic stabilisation in the euro area
bolstered the euro. By contrast, the yen depreciated
slightly. Commodity prices continued to trend downwards
(cf. chart 2.6). Food and energy prices, in particular, came
under pressure due to good harvests and high inventory
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levels. Prices of industrial commodities also decreased
slightly.

Chart 2.6

commodity prices

UNITED STATES
The moderate recovery in the US economy continued.
Third-quarter GDP expanded by 3.6%, following 2.5%
in the previous quarter (cf. chart 2.7). Growth in final
consumer demand was less dynamic. The higher GDP
growth was mainly due to an increased build-up in
inventories. There was also an increase in government
demand, the first in a year. Aggregate capacity utilisation
remained low. Recent months saw a modest rise in
employment, although unemployment in November,
at 7.0%, was still high (cf. chart 2.10).
The partial government shutdown in October, whereby
non-essential government services were suspended for
16 days, is likely to weigh on fourth-quarter GDP and lead
to a corresponding countereffect in the following quarter.
Government spending is likely to be less austere in 2014
than in 2013. It is also to be assumed that investment and
private consumption will gradually pick up. This is backed
by factors such as the waning negative effects of the
increased employee contributions to social security (raised
at the beginning of the year), increased house prices,
progress in reducing household debt, and a more positive
general mood. Overall, the SNB expects GDP growth of
1.6% for 2013 and 2.6% for 2014 (cf. table 2.1).
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Chart 2.7

real gdp: advanced economies
Change from previous period
%
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Consumer price inflation in the US remains modest. It
declined in October to 1.0% due to a receding base effect
relating to energy prices (cf. chart 2.11). Core inflation,
at 1.7%, changed little in recent months (cf. chart 2.12).
Wage growth remained weak.
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US monetary policy is still very expansionary. The target
range for the federal funds rate has been at 0.0 – 0.25%
since December 2008 (cf. chart 2.13). In October 2013, the
Federal Reserve reaffirmed that it will not raise the target
rate as long as unemployment exceeds 6.5%, its mediumterm inflation forecast stays below 2.5%, and its long-term
inflation expectations remain well anchored. The Federal
Reserve is also continuing to purchase securities
amounting to USD 85 billion per month. It will consider
reducing the purchases in the coming months if the
economy firms as expected.
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Chart 2.8
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EURO AREA

Chart 2.9
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Chart 2.10

unemployment rates
%
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At 0.3%, third-quarter growth in the euro area was modest,
after GDP rose in the previous quarter for the first time in
six quarters (cf. chart 2.7). Domestic demand increased
slightly, while exports – following strong growth in the
previous quarter – virtually stagnated. Developments
varied widely from one country to the other. The main
driver was again Germany, but many smaller member
states also recorded some GDP growth, having previously
experienced economic contraction over several quarters.
In France, GDP declined again slightly following the
surprisingly positive results of the previous quarter. Italy
continued to be in recession. In view of the weak growth,
unemployment in the euro area remained very high
(cf. chart 2.10).
In recent months, however, business confidence has
increasingly improved on the back of better export
prospects (cf. chart 2.9). Furthermore, financial market
conditions have eased again somewhat. Nevertheless,
uncertainty still prevails regarding how the structural
problems in the euro area are to be resolved. In addition,
developments in the euro area differ considerably from
one member state to the next. Overall, therefore, domestic
demand is still expected to recover only gradually. The
SNB continues to anticipate that GDP will contract by
0.4% in 2013 and grow by 1.3% in 2014.

10

Recent months saw a broad-based decline in consumer
price inflation in the euro area due to weak demand. The
decrease was surprisingly pronounced. Annual inflation
briefly touched 0.7% in October, the lowest in almost four
years, before climbing again to 0.9% in November. Core
inflation declined slightly to 1.0%.
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Chart 2.11

consumer prices

The ECB reduced its main refinancing rate by 25 basis
points in November to a new historical low of 0.25%
(cf. chart 2.13). The decision was based on its assessment
that inflation is likely to remain low for an extended
period. Furthermore, as part of its refinancing transactions,
the ECB decided to provide banks with unlimited liquidity
for a year longer, namely until at least mid-2015.

JAPAN

Year-on-year change
%

Under the influence of economic policy measures,
the recovery in Japan continued in the third quarter
(cf. chart 2.7). However, final consumer demand
temporarily slowed, following strong growth in the
first half-year.
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Business confidence generally remained upbeat. It is
likely that the strong expansion in aggregate demand will
continue in the short term, due to the likelihood of
anticipation effects in final consumer demand caused by
the announcement of the VAT increase. The weak yen and
the upturn in the global economy are also continuing to
have a positive impact. Furthermore, the VAT increase is
to be accompanied by a stimulus package worth about
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JPY 5 billion, or 1% of GDP, entailing public infrastructure
projects, tax incentives for investment, and financial aid
for low earners. The SNB has therefore revised its GDP
forecast for 2014 slightly upwards. Looking further ahead,
the outlook is uncertain. The structural reforms announced
as a part of the new growth strategy, but which have as yet
failed to materialise, could underpin growth potential in
the medium term. Sustained growth is necessary not least
to tackle the fiscal policy challenges.

Chart 2.12

Japanese consumer price inflation continued to increase in
recent months, reaching 1.1% in October (cf. chart 2.11).
However, this was primarily due to a substantial hike
in energy prices, which was the result of the depreciation.
Excluding energy and food prices, consumer prices
were slightly higher year-on-year, a first since 2008
(cf. chart 2.12). Gradually increasing inflation
expectations could drive up prices in the medium term.

0

The Bank of Japan is retaining its monetary policy course
introduced in April. In spring it set the goal of pushing up
inflation to about 2% within two years. To this end, it
intends to expand the monetary base through substantial
purchases of Japanese government bonds with long
maturities to JPY 270 billion – around half of nominal
GDP – by the end of 2014 (cf. chart 2.14).
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Chart 2.13

official interest rates

EMERGING ECONOMIES
Developments in the emerging economies continued to
vary from one country to another. In China, momentum
continued to pick up in the third quarter (cf. chart 2.8).
Growth was underpinned by a mild recovery in foreign
trade and consumption. In addition, investment benefited
from an easing in lending practice. By contrast,
outstanding credit volumes continued to increase strongly.
In India, economic growth improved somewhat following
a sluggish first half-year. In the Asian newly industrialised
economies (NIEs), the upturn faltered slightly in the
third quarter. In Russia, growth continued to suffer as
a result of poor investment demand. Brazil also
experienced weak growth.
The short-term outlook for Asia remains positive.
Increasing foreign demand is likely to enable the NIEs, in
particular, to close the aggregate output gap in the coming
quarters. In the long term, however, growth in the region is
likely to weaken due to demographic trends. Furthermore,
the Chinese government is striving for slower, but more
sustainable growth. This is to be achieved by strengthening
consumption rather than exports and investment, and by
promoting the services sector. In Brazil and Russia, an
unfavourable business climate and a lack of competitiveness
are weighing on growth prospects. The outlook is also
muted for India, although a good monsoon is likely to
temporarily support growth in the fourth quarter. In
addition, growth in all three countries is being held back
by restrictive monetary policies.
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Developments in consumer prices were very different from
one country to the next. In China, the annual inflation
rate rose further in recent months, but remained below the
government target of 3.5% on average for 2013. In the
NIEs, low inflation accompanied low capacity utilisation.
In India, by contrast, inflation moved into double-digit
territory. In Brazil and Russia, too, inflation rates exceeded
monetary policy targets.
Monetary policy in the emerging economies tended to
be restrictive, albeit for different reasons. In China, the
central bank continued to endeavour to curb the strongly
expanding volume of credit. This led to repeated
and pronounced increases in market interest rates. In
Brazil and India, the central banks further raised key
rates to counter high inflation.

12
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Economic developments
in Switzerland

Chart 3.1

contributions to growth, by sector
Change from previous period
%
6
4
2
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In Switzerland, economic developments remained
favourable in the third quarter. According to preliminary
estimates by the State Secretariat for Economic Affairs
(SECO), real gross domestic product (GDP) increased by
2.1%. Growth was just as strong as in the first half of the
year, but with a shift in impetus. Exports picked up
substantially, while domestic final demand lost momentum.
In terms of value added generated, manufacturing in
particular recorded a positive development.
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Chart 3.2

The negative output gap narrowed thanks to the robust
GDP growth. Capacity utilisation in manufacturing
increased, but remained at a low level. Employment in the
manufacturing industry was up slightly, marking the first
increase in over a year. The unemployment rate remained
unchanged.

contributions to growth in demand
Change from previous period
%
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10

The SNB continues to anticipate GDP growth of 1.5 – 2.0%
for 2013 as a whole. Based on assumptions about global
economic development, GDP in Switzerland is likely to
increase by around 2% in 2014.
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Recovery in manufacturing

The robust GDP growth in the third quarter was driven by
a catch-up effect in manufacturing. Positive developments
with respect to value added were also recorded in
a number of services industries (cf. chart 3.1). Businessrelated services and insurance registered above-average
growth, while financial services saw a decline in valued
added. Construction activity also made a tangibly positive
contribution.
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Source: SECO

Chart 3.3

contributions to export growth
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2013
Total

Robust export growth

Exports picked up markedly following the sluggish
development in the previous quarters (cf. chart 3.3).
Particularly strong increases were recorded in exports of
chemicals and pharmaceuticals, precision instruments
and watches, and machinery. Export growth was also
broad-based in terms of destinations. By contrast, after the
substantial growth posted in the previous quarter, imports
rose only moderately (cf. chart 3.4). Overall, this resulted
in a foreign trade contribution to GDP growth of
4.0 percentage points in the third quarter (cf. chart 3.2
and table 3.1).

Table 3.1

real gdp and components
Growth rates on previous period in percent, annualised
2009

Private consumption

2010

2011

1.8

1.7

1.1

Government consumption

3.3

0.2

Investment in fixed assets

– 8.0

4.8

3.0

Construction

2012

2011

2012

Q4

Q1

2013
Q2

4.0

Q3

0.6

Q4

2.4

2.8

2.8

1.2

3.2

3.2

3.2

3.3

3.4

4.5

– 0.4

4.6

– 0.6

– 3.0

– 1.4

3.5

2.5

– 2.9

– 3.7

– 9.0

1.2

0.1

Q1

3.3

Q2

Q3

2.3

2.2

0.8

2.6

1.3

0.7

4.6

– 0.1

– 0.5

7.8

1.6

3.9

4.5

– 0.1

4.0

– 15.5

5.8

6.1

1.7

11.7

6.9

– 6.1

– 2.6

– 3.2

– 4.5

14.8

– 0.3

Domestic final demand

– 0.4

2.2

1.8

1.8

3.2

2.8

0.1

1.9

2.4

1.6

3.3

1.4

1

0.1

0.8

– 0.2

– 0.1

– 3.8

– 0.2

0.6

– 0.3

1.2

– 2.5

2.0

– 3.2

– 7.3

7.4

3.8

2.0

8.4

5.5

– 2.4

5.5

– 1.6

1.0

– 1.8

9.3

– 11.1

9.3

6.3

1.9

11.5

2.0

– 3.1

7.3

– 7.2

– 0.6

– 2.8

15.7

1.2

3.5

– 1.6

2.4

1.5

14.1

– 0.9

1.5

11.8

3.9

0.2

– 2.4

3.8

3.9

5.6

8.3

– 0.7

2.7

3.6

– 7.0

4.5

1.5

Equipment

Change in inventories
Total exports
Goods

2

2

Services
2

– 5.3

9.1

2

– 8.3

10.6

3.1

2.5

3.0

8.1

– 2.7

3.3

– 2.2

– 6.4

5.2

3.0

Services

9.0

3.0

6.8

9.4

16.7

9.2

7.7

0.7

28.6

– 9.9

2.1

– 3.7

Net exports 3

– 1.6

0.2

0.4

– 0.5

1.9

– 0.5

– 0.9

1.6

– 2.2

3.3

– 2.7

4.0

GDP

– 1.9

3.0

1.8

1.0

1.0

1.9

– 0.3

3.0

1.1

2.2

2.2

2.1

Total imports
Goods
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Domestic demand weaker

Domestic final demand lost some momentum in the
third quarter (cf. chart 3.5 and table 3.1). Although still
benefiting from the high level of immigration, private
consumer spending recorded a weaker increase than
in previous quarters. This was because of a decrease in
healthcare expenditure, which had previously risen
sharply.

By contrast, construction investment saw significant
growth in the third quarter. Especially in residential
construction, which is benefiting from the booming real
estate market, activity remained at a high level. One
exception was business construction, which was still
suffering from the overall economic uncertainty and signs
of an oversupply of office space.

Equipment investment was down slightly in the third
quarter, mainly due to a decline in investment in aircraft –
a volatile segment. In other areas, too, companies were
still reluctant to invest owing to the low utilisation of
technical capacity and the uncertain global economic
outlook.

Chart 3.4

Chart 3.5
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Chart 3.6

LABOUR MARKET

unemployment rate

Employment momentum was muted in the third quarter.
At the same time, the situation on the Swiss labour market
remained favourable in an international comparison.
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Stagnating unemployment
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Unchanged at 3.2% since May (cf. chart 3.6), the rate
of unemployment has most likely peaked. Between
August and November, the number of people registered
as unemployed with regional employment offices
decreased slightly on a seasonally adjusted basis.
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Unemployed registered with the regional employment offices, as a percentage of
the labour force according to the 2000 census (labour force: 3,946,988 persons)
to 2009, and according to the 2010 census (labour force: 4,322,899 persons)
from 2010.
Source: SECO

Chart 3.7
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Short-time working remained low in the third quarter,
affecting approximately 3,650 people in September
(cf. chart 3.7).
Weak rise in employment

According to the employment statistics (ES) published by
the Swiss Federal Statistical Office (SFSO), the increase in
employment continued to slow in the third quarter, coming
to a virtual standstill compared with the previous quarter
(0.2%) (cf. chart 3.8).
Based on the SFSO’s job statistics (JOBSTAT), new jobs
were created in manufacturing for the first time in over
a year. Jobs were also added in the services industries,
albeit considerably fewer than in the previous quarter.
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Source: SECO

Chart 3.8

employed persons
Change from previous period
%
3.0
2.5
2.0
1.5
1.0
0.5
0.0
–0.5
–1.0
–1.5
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
Total
Source: Swiss Federal Statistical Office (SFSO); seasonal adjustment: SNB

16

Quarterly Bulletin 4 / 2013 December

CAPACITY UTILISATION

Chart 3.9

capacity utilisation in manufacturing
Manufacturing capacity utilisation sees slow recovery

According to the survey conducted by KOF Swiss
Economic Institute, utilisation of technical capacity in
manufacturing rose to 81.2% in the third quarter.
However, at this level, manufacturing capacity utilisation
was still well below its long-term average (cf. chart 3.9).
In construction, by contrast, machine utilisation declined
somewhat, but still remained at a very high level
(cf. chart 3.10). Consequently, many construction
companies complained of bottlenecks in machine and
equipment capacity as well as labour shortages. In the
services sector, surveys continued to suggest average
utilisation levels.
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Output gap narrows

The output gap, which is defined as the percentage
deviation of observed GDP from estimated aggregate
potential output, shows how well the production factors
in an economy are being utilised. Above-average GDP
growth in the third quarter narrowed the gap, but it
remained negative. Estimated potential output calculated
by means of a production function showed an output gap
of – 0.9% for the third quarter (cf. chart 3.11). Estimates
using other methods (Hodrick-Prescott filter and
multivariate filter) suggest a somewhat narrower output
gap (– 0.4% in both cases).
The different estimates reflect the various ways of
calculating production potential. The production function
approach considers the labour market situation and the
stock of capital in the economy. Since the supply of
labour, in particular, has risen steadily in recent years –
primarily as a result of immigration – potential output
and, hence, the output gap are larger when calculated with
this method than with purely statistical filtering methods.

2010

Capacity utilisation

2011

2012

2013

Long-term average

Source: KOF Swiss Economic Institute

Chart 3.10
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MV filter

Chart 3.12

OUTLOOK FOR THE REAL ECONOMY

purchasing managers’ index
(manufacturing)

Following the favourable momentum witnessed so far
this year, available indicators are pointing to a temporary
slowdown in the fourth quarter. In particular, goods
exports are expected to contract slightly following the
strong growth seen in the previous quarter. The SNB still
anticipates GDP growth of 1.5 – 2.0% for 2013.
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Chart 3.13

expected new orders

Subsequently, GDP should again grow at a stronger rate.
The forecast for 2014 is based on the outlook for the
international economy outlined in chapter 2; the situation
for export-oriented industries will be more encouraging
next year thanks to the gradual global economic recovery.
Accordingly, production capacity utilisation is expected
to be higher and companies should see an improvement
in their financial situation. Against this background,
investments look set to gradually increase from the middle
of the year on. Industries with a domestic focus will
continue to benefit from the favourable domestic
environment, which includes the labour market,
immigration and lending conditions.
GDP is likely to increase by around 2% in 2014.
Unemployment is likely to have peaked, and go down
slightly in the course of next year. Given the vulnerable
economic situation abroad, downside risks still prevail
for Switzerland. Should developments abroad be weaker
than in the expected basis scenario, the anticipated
recovery in the export industry would be delayed.
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4
Prices and inflation
expectations

CONSUMER PRICES
CPI inflation at virtually zero in November

At 0.1%, annual inflation, as measured by the national
consumer price index (CPI), was practically at the same
level in November as in the third quarter and slightly
above the negative inflation registered in the first half of
2013. Broken down by origin, domestic goods prices are
still making a positive contribution to the annual inflation
rate, while imported goods had a negative impact
(cf. table 4.1).

Consumer price inflation remains in the region of 0%.
The same applies to core inflation rates, which are based
on a smaller basket of goods. At present, supply prices
with an upstream effect are also not exerting any pressure
on prices.
Surveys suggest that inflation expectations have remained
largely unchanged in the last few months. Quantitative
inflation expectations are in the low positive range and
continue to be consistent with the SNB’s definition of
price stability.
Unlike consumer prices, real estate prices have risen
sharply in the last few years. Consequently, the SNB is
monitoring these price movements with concern. In the
second and third quarter, the rise in prices slowed at a high
level. According to most indices, real estate prices are
still well above the previous year’s level.

Table 4.1

national consumer price index and components
Year-on-year change in percent
2012

Overall CPI
Domestic goods and services
Goods
Services

2012

2013

Q4

Q1

2013
Q2

Q3

September October

November

– 0.7

– 0.3

– 0.4

– 0.4

0.0

– 0.1

– 0.3

0.1

0.0

0.1

0.1

0.3

0.5

0.7

0.6

0.7

– 1.8

– 1.0

– 0.8

– 0.6

0.2

0.4

– 0.1

0.2

0.6

0.4

0.4

0.5

0.6

0.7

0.8

0.9

Private services excluding rents

0.6

0.5

0.5

0.6

0.5

0.6

0.6

0.5

Rents

0.6

0.2

– 0.2

0.1

0.7

0.9

0.9

1.4

Public services

0.4

0.6

1.1

1.1

1.1

1.1

1.1

1.0

– 2.7

– 1.6

– 1.8

– 2.3

– 1.7

– 2.1

– 2.6

– 1.8

– 4.2

– 2.5

– 1.9

– 1.9

– 1.7

– 1.8

– 1.9

– 1.5

5.0

3.0

– 1.0

– 4.3

– 1.6

– 3.3

– 5.6

– 3.1

Imported goods and services
Excluding oil products
Oil products
Sources: SFSO, SNB
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Chart 4.1

Prices for imported goods still below year-back level

Inflation for imported CPI components was −1.8% in
November. In summer 2012, it had stabilised at
approximately −2%, and has been moving sideways since.
During this period, its short-term fluctuations were mainly
driven by the price of oil (cf. chart 4.1).
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Inflation for domestic CPI components rose slightly
this year and was 0.7% in November. First, this reflects
the stabilisation of goods prices and second, higher rent
inflation (cf. chart 4.2). After having risen by two
increments already in May and August, rent inflation
climbed to 1.4% in November. The increase is inflated
by a base effect, however. In the previous year, rents had
been falling gradually since February 2012, contributing
to the rise in annual rent inflation in 2013.
Core inflation remains low

The trimmed mean calculated by the SNB (TM15) and the
SFSO’s core inflation 1 (SFSO1) were 0.3% and 0.1%
respectively (cf. chart 4.3). SFSO1 thus crossed the zero
line for the first time since September 2011. However,
both indicators still have extremely low core inflation.

Chart 4.2

cpi: domestic goods and services
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%
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4
3

Supply prices largely stable

Annual inflation for producer and import prices remained
close to zero. It increased between May and July, crossing
the zero line. It has fallen again since then. In October, it
amounted to −0.3% (cf. chart 4.4).
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The SFSO’s core inflation for producer and import prices
is based on a basket of goods which excludes very volatile
goods prices. In October, this core inflation was 0%.
This is an indication that there is currently no upward or
downward pressure from movements in producer and
import prices being exerted on consumer prices.

Chart 4.3
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Chart 4.4

REAL ESTATE PRICES

producer and import prices

Slower rise in residential property prices

Year-on-year change

The rise in prices for residential property was less
pronounced in the second and third quarters than in the
first quarter of 2013. In the third quarter, some indices
even suggested lower prices than in the previous quarter.
Real estate prices nevertheless remained well above their
year-earlier levels. Depending on the index, the increase
ranged from 4% to 8% (owner-occupied apartments) and
2% and 6% (single-family homes).
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While the Wüest & Partner and IAZI indices show
a further price increase in owner-occupied apartments in
the third quarter compared with the previous quarter, the
Fahrländer Partner index records a decrease (cf. chart 4.5).
In the case of single-family homes, only the IAZI index
shows another increase, while the Wüest & Partner and
Fahrländer Partner indices are lower than in the previous
quarter.
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Chart 4.5

Divergence between asking and existing rents

In the third quarter, rents recorded by Wüest & Partner for
apartments offered on the market (asking rents) were more
than 3% higher than their previous year’s level. Annual
inflation for these rents therefore increased somewhat.
Since annual inflation for rents under existing contracts –
measured according to the rental component of the CPI –
rose, the difference between new and existing rents
remained largely unchanged (cf. chart 4.6).
Annual inflation for new rents remains well above that of
existing rents. One reason for this is that rents for existing
contracts are tied by law to the reference interest rate. In
the last few years, this rate has gradually been going down
and has stood at 2% since September 2013.
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Chart 4.6

apartment rents and reference interest
rate
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INFLATION EXPECTATIONS
Inflation expectations remain low

Results of surveys conducted among households and
experts suggest that inflation expectations have barely
changed over the last few months. Expected inflation
remains low, yet in the medium term, inflation rates are
expected to be slightly higher than in the short term.
The quarterly survey conducted by SECO in October
showed that 54% of households surveyed expected
prices to rise moderately over the coming twelve months
(cf. chart 4.7). This percentage rose slightly, as was
also the case in July. The proportion of respondents
anticipating unchanged or declining prices decreased
accordingly. The share of respondents expecting prices
to rise sharply has been persisting at a very low level for
several years now.

Information on quantitative inflation expectations is
provided by the talks held by the SNB delegates for
regional economic relations with companies from all
sectors of the economy. Inflation expectations for the next
six to twelve months were 0.4% in the fourth quarter, after
they had amounted to 0.5% in the previous quarter. The
CFO survey conducted by Deloitte showed that the rate of
inflation expected in two years was 1.3% in the third
quarter, and thus slightly higher than in the previous
quarter (1.2%).

According to the Credit Suisse ZEW Financial Market
Report, 71% of financial analysts surveyed in November
predicted that annual inflation rates would remain
unchanged at a low level for the next six months. A further
25% expected inflation rates to climb, while the remainder
thought they would decline.

Chart 4.7
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5
Monetary developments

SUMMARY OF MONETARY POLICY SINCE
THE LAST ASSESSMENT
Continuation of the monetary policy announced
in September 2011

After having risen worldwide in the previous quarter as
a result of discussions about a possible reduction in the US
Federal Reserve’s bond purchase programme, long-term
interest rates receded slightly in the fourth quarter. By
contrast, the ECB’s interest rate reduction on 7 November
had little impact on Switzerland. One possible reason for
this is that money market rates in the euro area were
already at a very low level before the ECB’s decision and
did not fall any further.
The inflation differential between Switzerland and abroad
narrowed. On the one hand, the decline in the price level in
Switzerland has not continued, while on the other,
inflation abroad, especially in the euro area, is receding.
This decreased inflation differential means that the real
exchange rate of the Swiss franc will hardly change from
now on and will remain considerably above its long-term
average. Unless there is a substantial nominal depreciation,
the current high value of the Swiss franc will therefore
continue.
Sight deposits held by banks with the SNB did not
continue to rise, if the issuing of the bank licence to
PostFinance is disregarded. Growth in the M1, M2 and M3
monetary aggregates has also been considerably weaker
since summer; this is primarily attributable to the rise in
long-term interest rates. Liquidity held by households and
companies has nevertheless remained high. In the past,
a sustained high level of liquidity generally pointed to
inflation risks. As a result of the financial crisis, however,
this correlation cannot currently be made. Thus, in recent
years, the inflation rate has remained exceptionally low
despite a high level of liquidity.

In the past quarter, the SNB maintained unchanged the
monetary policy which it announced in September 2011
and has reiterated at subsequent assessments. On
6 September 2011, the SNB had set a minimum exchange
rate of CHF 1.20 to the euro. In August that year, it had
already narrowed the target range for the three-month
Libor to 0.0 – 0.25%.
Sight deposits at the SNB virtually unchanged

Since the September monetary policy assessment, total
sight deposits held with the SNB have remained almost
unchanged. In the week ending 6 December 2013 (last
calendar week before the mid-December assessment),
sight deposits totalled CHF 366.7 billion, compared to
CHF 369.5 billion in the last calendar week before the
mid-September assessment. Between the assessments in
mid-September and mid-December, they averaged
CHF 368.6 billion. Of this amount, CHF 318.9 billion was
accounted for by the sight deposits of domestic banks and
the remaining CHF 49.7 billion by other sight deposits.
High level of banks’ surplus reserves

Statutory minimum reserves averaged CHF 14.7 billion
between 20 August and 19 November 2013. This
represents an increase of 1.0% over the previous period
(20 May 2013 to 19 August 2013). On average, banks
exceeded the requirement by some CHF 310.3 billion
(previous period: CHF 297.6 billion). Thus, banks’ surplus
reserves have remained exceptionally high.
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Chart 5.1

MONEY AND CAPITAL MARKET INTEREST RATES

money market rates
Money market interest rates remain low

%

The situation on the money market remained virtually
unchanged compared to the last assessment. Low trading
volumes and the persistently low money market interest
rates reflect the continued high level of liquidity
(cf. chart 5.1).
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In mid-December, the three-month Libor remained at
2 basis points, as in the previous quarters. Interest rates in
the secured money market (Swiss Average Rates) and also
the issuing yields for money market debt register claims
of the Swiss Confederation remained in the negative range.
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Slight decline in long-term interest rates

SNB repo rate
SNB reverse repo rate

After having risen markedly in some cases in the previous
quarter, primarily as a result of speculations about a less
expansionary monetary policy in the US, yields on longterm government bonds of major economies receded
slightly in the fourth quarter. The same pattern is also
evident in movements in Swiss confederation bond yields.
In mid-December, the yield on ten-year Confederation
bonds reached a level of around 1.1%, compared to 1.2%
at the time of the quarterly assessment of September.

Sources: Bloomberg, SNB

Chart 5.2
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Slightly steeper yield curve

Yields for maturities of up to ten years declined slightly,
meaning that the yield curve is currently slightly steeper
than it was three months ago (cf. chart 5.2).
Slightly lower real interest rates
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The modest decline in nominal yields, combined with
largely unchanged inflation expectations, led to slightly
lower real interest rates. The estimated ten-year real
interest rate was just under 0.7% in the fourth quarter
(cf. chart 5.3). Calculation of this real interest rate is based
on the ten-year yield on Confederation bonds and the
estimated inflation expectations for the same time horizon,
determined using a vector autoregressive (VAR) model.

Chart 5.3
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Chart 5.4

EXCHANGE RATES

exchange rates
Appreciation of the Swiss franc in December

In the first half of December, the Swiss franc gained in
value against the euro and the US dollar. At the beginning
of the month, the exchange rates were still practically
at the same level as they had been at the time of the last
assessment in September.
The exchange rate movements registered between midSeptember and the end of November proved to be only
temporary. The political crisis in Italy and the ECB’s
interest rate reduction both led to temporary weakening of
the euro against the Swiss franc in September and in
November respectively. The US dollar also lost ground at
times, the reasons for this being the budget stand-off in
the US Congress and the decision by the Federal Reserve
to leave its securities purchase programme in place.
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Over the year as a whole, the weakness of the Japanese
yen was still the most prominent feature of the foreign
exchange market. Against the yen, the Swiss franc is
currently around 20% lower than one year ago.

Chart 5.5
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Slightly tighter monetary conditions

The appreciation of the Swiss franc has led to slightly
tighter monetary conditions since the monetary policy
assessment in September. The Monetary Conditions Index
(MCI) shown in chart 5.5 combines changes in the threemonth Libor with the nominal export-weighted external
value of the Swiss franc. To take account of uncertainty
regarding the relative impact of changes in interest rates
and exchange rates, two different weightings are used for
the MCI (3:1 and 5:1). The index is reset to zero at the time
of the last monetary policy assessment, so a positive MCI
value signifies a tightening of monetary conditions.
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Real external value of Swiss franc still at a high level

The real export-weighted external value of the Swiss franc
rose by 1.4% between July and October. Despite this
increase, the external value of the Swiss franc rose only
slightly over the course of the year as a whole
(cf. chart 5.6). It remains well above the long-term
average.
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STOCK MARKETS

Bank shares under pressure

Buoyant mood on the stock market

Share prices have risen worldwide since mid-October,
when a compromise was reached in the US budget crisis
and the debt ceiling was lifted. The latest quarterly figures
posted by large joint-stock companies give the impression
that many companies have been successful in reducing
costs. Falling inflation rates in the major advanced
economies and the consequently nurtured expectations of
continued expansive monetary policy also contributed to
the buoyant mood.

Chart 5.8 shows movements in four important sub-indices
in the Swiss Performance Index (SPI): banks, health care,
industrials and consumer goods. The health care index,
which is dominated by the large pharmaceutical companies,
has recorded the best performance since the beginning of
the year. The bank index lost ground in recent months; this
can be partially attributed to discussions about more
stringent capital requirements for both big banks.

SMI almost at annual peak

At present, the Swiss Market Index (SMI) is
approximately 17% above the level recorded at the end of
2012, which is only a few percent below its annual peak,
recorded in May. Uncertainty in the markets abated
parallel to this latest rise in the SMI. The 30-day expected
volatility of the SMI, which is calculated using option
prices, is currently at a low level (cf. chart 5.7).
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Chart 5.9

MONETARY AND CREDIT AGGREGATES

monetary base

Stable monetary base

The monetary base, which is made up of banknotes in
circulation plus the domestic banks’ sight deposits with
the SNB, has seen almost no change since the monetary
policy assessment in September. As stated in the last
monetary policy report (Quarterly Bulletin 3/2013), the
increase recorded in June and July was attributable to
PostFinance being granted a banking licence. This meant
that PostFinance’s sight deposits held at the SNB became
a part of the monetary base. If PostFinance had not
changed status, then the monetary base would have
remained largely unchanged since September 2012. By
long-term standards, the monetary base remains at a very
high level (cf. chart 5.9).
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Unlike in other countries, lending in Switzerland did not
slow in recent years. The transmission of expansive
monetary policy by the banking sector did not come to
a halt as a result of the financial and economic crisis
and remained effective. Low interest rates saw a strong
increase in the money and credit aggregates.

Chart 5.10

monetary aggregates
In CHF billions

Movements in the monetary aggregates M1, M2 and M3
flattened in the second half of 2013 (cf. chart 5.10). Annual
growth rates receded from around 10% in the first half of
the year to less than 5%. This decrease can be partially
ascribed to the considerable rise in long-term interest rates
recorded in June. Statistical base effects continued to play
a role. Between June and September 2012, the monetary
aggregates rose steeply in the course of the SNB’s foreign
exchange market interventions.
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In November, M1 (currency in circulation, sight deposits
and transaction accounts) was 4.7% higher than one year
earlier. In the same time period, M2 (M1 plus savings
deposits) rose by 4.3% and M3 (M2 plus time deposits)
was up by 4.2% (cf. table 5.1). These rates of growth are
based on the time series for M1, M2 and M3, which were
adjusted to include PostFinance in the period before it was
granted a banking licence.

M1
M2
M3

M1 including PostFinance
M2 including PostFinance
M3 including PostFinance

Source: SNB

Chart 5.11
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Robust growth in mortgage lending

In the third quarter, bank loans were 3.5% above the yearback level. The increase in bank loans remained largely
unchanged (cf. table 5.1).
Mortgage claims, which account for four-fifths of total
bank lending, increased by 4.5% compared to the yearback quarter. Despite the slight increase in mortgage rates,
the level of interest rates remained very low in historical
terms and thus continued to boost the rise in mortgage
lending. The breakdown by borrower shows that the rates
of growth for mortgage lending to households are down
and those for private companies have advanced.

The volume of other loans has shown a flat trend since the
beginning of the financial and economic crisis. Since other
loans are usually highly cyclical, this development is in
line with subdued economic activity. Other lending
decreased by 1.8% year-on-year in the third quarter. This
decline can be attributed to other loans denominated in
foreign currencies. Other loans denominated in Swiss
francs, depicted in chart 5.11, slightly surpassed the yearback level.

Table 5.1

monetary aggregates and bank loans
Year-on-year change in percent
2012

2012

2013

Q4

Q1

2013
Q2

Q3

September October

November

M1 (incl. PostFinance) 1

11.8

11.2

11.5

11.0

6.6

5.5

5.2

4.7

M2 (incl. PostFinance) 1

10.3

10.0

10.1

9.4

5.9

5.1

4.8

4.3

1

9.6

10.5

10.2

9.3

5.9

5.2

4.6

4.2

3.9

4.0

3.8

3.5

3.5

3.1

3.0

4.8

4.5

4.5

4.6

4.5

4.5

4.5

4.9

4.5

4.2

4.1

3.9

3.9

3.9

4.9

4.9

5.5

6.4

6.5

6.4

6.3

– 0.1

1.6

0.4

– 1.5

– 1.8

– 3.6

– 4.1

3.0

7.9

5.1

2.2

– 1.5

– 4.8

– 5.8

– 2.0

– 2.3

– 2.6

– 3.9

– 2.0

– 2.8

– 2.9

M3 (incl. PostFinance)
Bank loans total
Mortgage claims
Households

2, 4

2, 4

3, 4

Private companies
Other loans
Secured

3, 4

2, 4

2, 4

Unsecured

2, 4

1 On 26 June 2013, PostFinance was granted a banking licence. The growth rates are based on monetary aggregate figures adjusted retroactively for the period January 2005 to
May 2013 (cf. Monthly Statistical Bulletin, table B2a online, and ’Information on SNB statistics’, August 2013, p.III).
2 Monthly balance sheets.
3 Credit volume statistics.
4 Growth rates for the bank loans item and for its components include information provided by banks on changes in their classification practices. Consequently, they may deviate
from growth rates published in the Monthly Bulletin of Banking Statistics.
Source: SNB
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Chart 5.12

Higher ratio of bank lending to GDP

The strong growth in bank loans recorded in recent years
is reflected in the ratio of bank loans to nominal GDP
(cf. chart 5.12). After a sharp rise at the end of the 1980s,
this ratio had remained largely unchanged until mid-2008.
Since the onset of the financial and economic crisis, it has
increased again substantially. This increase suggests that
banks’ lending activities have supported aggregate
demand. However, strong lending growth also entails risks
for financial stability. In the past, excessive growth in
lending has often been the cause of later difficulties in the
banking sector.
Countercyclical capital buffer activated
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On 13 February 2013, for the first time, the Federal
Council made use of the possibility foreseen in the Capital
Adequacy Ordinance (CAO) and activated the
countercyclical capital buffer (CCB) on the proposal of the
SNB. The CCB obliges banks to hold additional capital
to the value of 1% of the relevant risk-weighted positions
for mortgages on domestic residential real estate. The
CCB is to be held from 30 September 2013 and applies in
addition to other capital requirements for banks.
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Business cycle trends
SNB regional network

Report for the attention of the Governing Board of the Swiss
National Bank for its quarterly assessment of December 2013
Fourth quarter of 2013
The Swiss National Bank’s delegates for regional economic
development are constantly in touch with companies from different
areas of the economy. This report is based on discussions
conducted in October and November 2013 with 239 managers and
entrepreneurs on the current and future situation of their
companies and the economy in general. The selection of
companies differs from one quarter to the next. It reflects
the industrial structure of the Swiss economy, based on
the breakdown of the GDP (excluding agriculture and public
services).
Regions
Central Switzerland
Eastern Switzerland
Geneva
Italian-speaking Switzerland
Mittelland
Northwestern Switzerland
Vaud-Valais
Zurich

Delegates
Walter Näf
Jean-Pierre Jetzer
Jean-Marc Falter
Fabio Bossi
Martin Wyss
Daniel Hanimann
Aline Chabloz
Markus Zimmerli

SUMMARY

Business activity	

According to this survey, growth in Switzerland was again
robust in the fourth quarter of 2013. Moreover, the outlook
for business activity is considerably brighter.

Manufacturing: Sustained upward trend

Growth was broad-based in terms of sector. Momentum in
manufacturing was, however, not quite as strong as in the
previous quarter. The continued favourable economic
situation in Switzerland had a stimulating effect. Exports
were driven mainly by the US, Asia and the Middle East.
Demand from Europe – primarily Germany but also the
UK – was marginally higher, while it was generally
lacking from southern Europe. The minimum exchange
rate against the euro, as a stabilising factor for business
planning, continued to be appreciated.
While margins remained lower than usual in manufacturing
and services, they were within the normal range in
construction. Demand for labour was unchanged from
the previous quarter.
The outlook for real growth in turnover over the next few
months has become clearly more optimistic in all
industries. Furthermore, stocks of finished products are
being rated as adequate, following a protracted trend
towards reducing a modest surplus. Companies are
signalling that they plan to create a small number of new
jobs. Investment, by contrast, is expected to stagnate.
Entrepreneurs believe that various political initiatives in
Switzerland, as well as an increase in regulation, could
negatively impact future conditions. However, the
uncertainty caused by economic and financial risks in
Europe has declined further.

Compared with the last survey of companies, manufacturing
witnessed a further improvement in business activity both
quarter-on-quarter and year-on-year. However, turnover
did not increase as substantially as in the previous quarter.
A significant upturn in business was reported by the
machinery and the metal products and processing
industries. Food producers and textile processors also
posted quarter-on-quarter increases in turnover. The
chemical, plastics and precision instrument industries
reported that business was flat.
Domestic demand remained high. Whereas demand from
Europe (other than Germany and the UK) was subdued,
demand from the US, Asia and Russia acted as a stimulus.
Some industries also profited from high demand from the
Middle East.
Construction: Continued momentum

In real terms, turnover in construction rose compared
with the previous quarter. A good 40% of the companies
surveyed reported a quarter-on-quarter increase in
seasonally adjusted turnover, while half the companies
stated that turnover was unchanged from the previous
quarter.
The momentum of business activities in the finishing trade
was very lively. Structural engineering recorded a fall-off
in growth, whereas civil engineering reported that
turnover was somewhat flat.
Services: Moderate growth

The services sector continued to report moderate growth
spanning a wide range of industries. A total of 45% of the
companies surveyed recorded a quarter-on-quarter rise in
turnover, with another 40% posting no change.
Telecom companies, legal advisory firms, tour operators
and facility management services reported a relatively
good level of business momentum. The situation improved
for banks and other financial services, thanks primarily to
an increase in the volume of interest differential business.
However, various industries – IT, hospitality, advertising
– are still feeling the impact of the banks’ cost saving
efforts on their business.
Wholesalers and retailers also reported higher turnover.
Little reference was made to cross-border shopping. In
individual border regions there are signs that Swiss residents
are increasingly shopping in Switzerland again and that
customers from abroad are also purchasing goods more
frequently on the Swiss side. Numerous retailers mentioned
the increase in the proportion of online purchases. Real
estate companies, staff recruitment agencies and restaurants
reported little change in business activity compared with
the previous quarter. A number of the car dealers surveyed
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reported a moderate quarter-on-quarter decrease in
turnover.
Overall, the hotel industry was unable to maintain the
slight improvement in business activity seen in the
previous quarter. Hoteliers described business as very
volatile. Resorts in mountainous regions that are highly
dependent on day trippers were relatively badly hit by
the adverse weather conditions. The demand from Swiss
residents and tour groups from Asia and the Arab countries
remained buoyant. There was a tentative increase in
the number of guests from Europe, in particular the UK.
Seminar and event business remained muted.
While the majority of respondents from all three sectors
did not consider the banks’ lending policies to be
a limiting factor, a number mentioned slightly more
reticence with regard to business lending.

CAPACITY UTILISATION
Capacity utilisation remained rather uneven from one
sector and industry to another.
Manufacturing companies rated their overall capacity
utilisation as somewhat lower than normal. The
pharmaceutical industry and some chemical companies
continued to report a slightly higher than normal level.
By contrast, other industries, namely metals and plastic
processing, precision instruments and machinery,
indicated a slight underutilisation.
In construction, utilisation of technical capacity was
generally a little higher than is usual for this time of year.
This applied mainly to companies in the finishing trade
and in structural engineering.
In the services sector, utilisation of infrastructure (i.e.
primarily office and retail space as well as transport
capacity) was still reported to be at a normal level. Tour
operators, as well as architectural and engineering firms,
indicated fairly high capacity utilisation. Hotels, on
the other hand, reported that utilisation levels were on
the low side.

DEMAND FOR LABOUR
Steady demand for staff

Demand for labour remained virtually unchanged quarteron-quarter. Changes in staffing policy (e.g. short-time
working) were only mentioned in individual cases,
especially by export-oriented companies in a restructuring
phase or catering to specific foreign markets currently in
recession. The primary response to a change in demand is
still to increase or decrease the number of temporary staff.
There remain marked differences between the various
industries in their assessment as to whether their staffing
level is appropriate.
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The manufacturing companies surveyed felt that their
headcounts corresponded almost exactly to requirements.
Only producers of electrical equipment stated that their
headcounts were on the low side. Companies in the metal
and machinery industries continued to consider
themselves slightly overstaffed.
The construction industry indicated that its headcounts
were still generally rather low. Management and specialists
are still highly sought-after, and a number of companies
still cite this as a constraint.
In the services sector, staff levels were considered
appropriate overall. Architectural and engineering firms
stated that staff levels were much too low, as did IT
companies. Companies in these industries are actively
recruiting specialists from one another. Several wholesalers
reported that headcount levels were rather sparse. The
other industries in the services sector indicated that
staffing levels were appropriate.
Continued high number of job applications

As in the previous quarter, the companies surveyed
considered the process of recruiting staff to be roughly
as challenging and time-consuming as before. Many
respondents mentioned a continued high level of
spontaneous job applications, notably from southern
Europe. It was also observed that individual professions
were finding it more difficult to recruit from Germany
since the number and appeal of jobs on offer there has
increased.

PRICES, MARGINS AND EARNINGS SITUATION
Margins still slightly lower than usual

Of the companies surveyed, 40% reported that margins
were still slightly lower than usual overall.
In manufacturing, profit margins remained weaker than
normal, in particular in the metal and machinery industries,
but also at wood processing and printing firms. By contrast,
margins were reported as relatively good by the
pharmaceutical industry and food producers. Manufacturing
companies expect purchase and sale prices to remain
stable in the coming months.
In construction, the finishing trade reported higher than
usual margins, while companies in civil engineering again
recorded lower than average margins. The situation was
described as normal by structural engineering companies.
Over the next few months, the cost of construction
materials is expected to remain virtually unchanged, with
construction prices likewise stable.
The majority of services industries were again confronted
with rather low margins. The automotive industry also
faced a particularly unfavourable situation. Margins were
lower than usual in banking. In addition to the current
phase of low interest rates, bank representatives frequently
cited the cost of implementing regulatory requirements as
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a cause. The IT industry also rated margins as lower than
usual, due both to a lower order volume and to price
concessions. Retailers stated that their margin situation
has remained normal, as did transport firms.
Where margins could be improved, this was most
frequently attributed to an optimisation of the product mix,
greater focus on the provision of services, and cost savings
in the production process. Price increases are also proving
possible more often than before, both in Switzerland and
abroad. Companies from all three sectors of the economy
continue to appreciate the stabilising effect the minimum
exchange rate against the euro has had, whether for
invoicing, budgeting, or price negotiations.

OUTLOOK
Increased optimism

Since the previous survey, companies have become more
confident about the business outlook for the coming
months. In all three sectors and practically all industries,
respondents generally expect turnover to rise in the next
six months, owing largely to the more favourable economic
climate in Europe. Recruitment plans also envisage
a slight increase in headcounts over this time horizon, and
quite a few companies are planning pay rises of the order
of 1.0%.
The subject of the debt crisis has receded further into the
background. However, the numerous political initiatives
within Switzerland and the increasingly complex
regulatory environment remain a prime concern of our
respondents. In the Lake Geneva region, the topic of the
future of multinational companies in Switzerland is
frequently raised.
Despite the more favourable business outlook, companies’
investment plans in all three sectors for the year ahead
suggest that these expenditures will increase only very
slightly. The services sector’s investment projects are
marginally less restrictive than previously.
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Collano Adhesives AG. Confiserie Sprüngli AG. Confiseur
Läderach AG. ConProBio. Consitex SA. Convisa AG.
Coop. Corti Gruppe. Cosmo International Fragrances SA.
Cosmotec SA. Coutts & Co AG. CP Pump Systems. CPA
Group SA. Création Baumann AG. Crédit Agricole SA.
Credit Suisse AG. Creditreform Egeli St. Gallen AG.
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Ingénieurs SA. CSEM SA. CSL Behring AG. CTA AG,
Klima-Kälte-Wärme.
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Daniel Jenny & Co. Dasis AG. Datasport AG. De Martin AG.
Debrunner Acifer, Nordwestschweiz. Delcò Mobili SA.
Dell SA. Dénériaz SA. Designer Outlet Landquart.
Devillard SA. DGS Druckguss Systeme AG. Dieci AG.
Disch AG. DIWISA Distillerie Willisau SA. Dixi Polytool SA.
DMB SA. Docteur Paul et Karin Herzog SA. Domaco
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E. J. Gmür AG. E. Koller SA. e.e.com elektroanlagen ag.
EAO Group. easyJet Switzerland SA. Eclair Vuilleumier SA.
Ecoplan AG. Edilcentro Wullschleger SA. Edy Toscano AG,
Chur. Elca Informatique SA. Elektro-Material AG.
Emanuele Centonze SA. Emch + Berger AG Bern.
emmental versicherung. Emmi Schweiz AG. energiebüro ag. Enics Schweiz AG. Enzler Hygiene AG.
Ernest Gabella SA. Ernst & Young AG. Ernst Basler +
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Estate AG. Esplanade Hotel Resort & Spa. ESPROS
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Travel Service AG. Gotec SA. Grand Casino Kursaal
Bern AG. Grand Hotel Kempinski. Grand Hotel ReginaGrindelwald AG. Granella Gruppe. Graniti Maurino SA.
Graphax AG. Grellor SA. Group8 Sàrl. Groupe DSR.
Groupe H. Groupe MK. Grünenfelder SA. Gruner AG.
Gruppo Sicurezza SA. Guy Gaudard SA.

H

F. Bernasconi et Cie SA. F. Murpf AG, Transporte und
Logistik. Fabbri SA. Faserplast AG. Fassbind Hôtels SA.
Fastlog AG. Fattorini Autotrasporti. Felco SA. Felix
Transport AG. Feller AG. fenaco Genossenschaft. Fenster
Keller AG. Ferriere Cattaneo SA. Fidexis SA. Fiduciaire
Michel Favre SA et sociétés affiliées. Finnova AG. Fischer
Precise Group AG. Fleischmann Immobilien AG. Fleuriot
Fleurs SA. Flughafen Zürich AG. Fnac (Suisse) SA
Succursale de Lausanne. Fogal AG. Fondation Papiliorama.
Fontana Print SA. Forever Laser Institut SA. Fossil Group
Europe GmbH. Four Seasons Hôtel des Bergues. Fr.
Sauter AG. Fraisa SA. Franz Dähler AG. freicom ag. Frey +
Cie Tech Invest22 Holding AG. Fritz Landolt AG. Fritz
Meyer Holding AG. FTI Touristik AG. futura Ristoranti.

H + R Gastro AG. Habasit AG. Habib Bank AG Zurich.
HakaGerodur AG. Hapimag AG. Harisport Adelboden.
HASTAG St. Gallen Bau AG. Haufe-umantis AG. Helbling
Holding AG. Helsana Versicherungen AG. Helvetia
Versicherungen. Henkel & Cie. AG. Hermann Bühler AG.
Herzog Bau und Holzbau AG. Herzog-Elmiger AG.
Hidrostal AG. Hilton International Switzerland GmbH.
Hirn Automobile. Homburger AG. Homedia SA.
Honegger AG. Hotel Bad Horn, Horn. Hotel Bernensis AG,
Interlaken. Hotel Cadro Panoramica. Hotel Castell, Zuoz.
Hotel Continental-Park Luzern. Hôtel d’Angleterre,
Genève. Hotel Einstein, St. Gallen. Hotel Ermitage-Golf,
Schönried und Hotel Beatus, Merligen. Hotel Hof,
Weissbad. Hotel Internazionale Bellinzona. Hotel La
Margna, St. Moritz. Hotel Lido Seegarten. Hotel Lugano
Dante Center SA. Hotel Montana AG. Hotel Rosatsch,
Pontresina. Hotel Schweizerhof Luzern. Hotel Schweizerhof,
Lenzerheide. Hotel Seedamm Plaza. Hotel Simmenhof,
Lenk im Simmental. Hotel Villa Orselina. Hotel Waldstätterhof Luzern. Hotelbusiness Zug AG. Hotelplan
Suisse (MTCH AG), Regione Ticino. Hugo Boss Ticino SA.
HUKA-Baupool. Hungerbühler & Partner. Hunkeler
Gastro AG. Hunziker Partner AG, Technik im Gebäude.
hydroplant. Hypotheken Servicing Schweiz AG.

G

I

G. Bianchi AG. Gabriel Transport AG. GaleniCare
Management AG. Galland & Cie SA. Galli Hoch- und
Tiefbau AG. Galli Sicurezza SA. Galliker Transport AG.
Gallo AG. GALVASWISS AG. Gamma Catering AG.
gammaRenax AG, Facility Services. Garage Schmid
Reinach. Garaio AG. Garbani AG. Gastrag. Gautschi AG.
Gebr. Amberg Bauunternehmung AG. Gebr. Brun AG
Bauunternehmung. Gebrüder Kuoni Transport AG.
Gebrüder Weiss AG. Geissbühler & Co. AG. Geisseler
Cargo Logistik AG. Geistlich Pharma AG. GEMÜ GmbH.
Genecand Traiteur SA. Genedata AG. Generali Allgemeine
Versicherungen AG. Genossenschaft Olma Messen

Iba AG. IBC Insurance Broking and Consulting SA. IBM
Switzerland Ltd. IBSA Institut Biochimique SA. IKEA AG.
IM Maggia Engineering SA. Imbach & Cie. AG. Implenia
Schweiz AG. Importexa SA. Infomaniak Network SA.
Ing. Marco Taddei SA. Ingram Micro GmbH. Inkasso
Küng AG. Interdelta SA. InterMune. Interprox SA.
Iseli & Co. AG. Iseppi Frutta SA. ISS Facility Services SA.
Itecor Suisse SA. ITS SA.

F

J
J. Kowner AG. J. Windlin AG. Jacquet SA. Jakob Müller
Holding AG. Jan Autos SA. Jansen AG. Jaquet Technology
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Group. Jean Cron AG. Jean Singer et Cie SA. Jetivia SA.
JetSolutions SA. John Lay Solutions AG. Jordan
Moquette SA. Jörg Lienert AG Selektion von Fach- und
Führungskräften. Josef Meyer Stahl und Metall AG.
Jowissa Uhren AG. Juice Plus. Jungfraubahnen. Jura
Elektroapparate AG.

K
K. Dysli AG. Kabelwerke Brugg AG Holding. Kalkfabrik
Netstal AG. Kambly SA. Käppeli Strassen- und Tiefbau AG. Karl Dähler Reisen und Transporte GmbH.
Karl Schuler AG. Katadyn Holding AG. Kelly Services
(Suisse) SA. Kifa AG. KKL Luzern Management AG.
Klarer Fenster AG. Koala.ch. Koenig Feinstahl AG. Kolb
Group. Komax Holding AG. Kongress und Kursaal
Bern AG. KPMG Schweiz. Kromer Print AG. Kronospan
Schweiz AG. Kudelski SA. KUK Electronic AG.
Kunsthaus Zürich. Künzle Fiduciaire et Gérance SA.
KünzlerBachmann AG. Kuoni Viaggi SA. Kurmann
Partners AG.

L
La Gestion Electronique SA. Lamprecht Transport AG.
Lantal Textiles AG. Laubscher Präzision AG. Laurent
Membrez SA. Le Plaza Basel-Stadt AG. LEM (Switzerland) SA. Lenz & Staehelin. Lenzlinger Söhne AG. Leo
Burnett Schweiz AG. Leonteq. Les Bains de Lavey SA.
Les Véritables Biscuits du Terroir SA. LGT Bank
(Schweiz) AG. Liebherr Machines Bulle SA. LINK Institut.
Linnea SA. Loeb Holding AG. Lombard Network.
Lombardi SA Ingegneri Consulenti. Longhi SA. Loomis
Schweiz SA. Lotti Impianti SA. Louis Lang SA. Lüchinger
+ Schmid AG. Luxury Goods International (L.G.I.) SA.
Luzerner Kantonalbank. Lyreco Switzerland AG.

M

N
Naef Immobilier SA. Nahrin AG. Nater AG Nutzfahrzeuge. Nationale Suisse. Natur- und Tierpark Goldau.
Neo Advertising SA. Nestlé Suisse SA. Netcetera.
Netimmo SA et Eder SA. Neuweiler AG. New
Reinsurance Company Ltd. New Rock SA. New Work
Human Resources SA. Nidwaldner Kantonalbank.
Nikon AG. Nocasa Baumanagement AG. Nordmann
Fribourg Holding SA. Notenstein Privatbank AG.
Novametal SA. Novartis AG. Novelis Switzerland SA.
NOVO Business Consultants AG. Novoplast AG.
NRS Printing Solutions AG. Nüssli International AG.

O
OBC Suisse AG. Obwaldner Kantonalbank. Officine
Ghidoni SA. OK Job SA. OLZ & Partners. OM Pharma SA.
Onet (Suisse) SA. Ostschweiz Druck AG. Otto Fischer.
Otto Scerri SA.

P
Paci S.A. Pamasol Willi Mäder AG. Papival SA. Park Hyatt
Zürich. Park Weggis AG. Parmigiani Fleurier SA. Paul
Leimgruber AG. Pedrazzini Costruzioni SA. Pentagram SA.
Perreten & Milleret SA. Pfizer AG. Piaget SA. Pierhor SA.
Pietro Calderari SA. Piguet Galland & Cie SA. PilatusBahnen AG. Pilet & Renaud SA. Pini Swiss Engineers SA.
Pirelli Tyre (Suisse) SA. Planzer AG. PMS parking
management services SA. Polior SA. Poretti SA. Port-franc
et Entrepôts de Lausanne-Chavornay SA. Posse
Peinture SA. PQH Holding SA. Prantl Bauplaner AG.
Premec SA. Profilpress AG. Pronto Reinigung AG.
Prosegur SA. PSP Swiss Property. PVA AG. PX Group S.A.
Python Securité Sàrl.

Q
Qualipet AG.

Macchimport SA. Maerki Baumann & Co. AG Privatbank.
Magazine zum Globus AG. Magnolia International Ltd.
Mancini & Marti SA. Manor Gruppe. Manotel SA.
Manufactures d’outils Dumont SA. Maréchaux Holding AG.
Marelcom AG. Mathys AG Bettlach. Mathys SA. Matisa
Matériel Industriel SA. Max Felchlin AG. McDonald’s
Suisse Restaurants Sàrl. MCL Medizinische Laboratorien AG. Mediaxis AG. Mercuri Urval. Mercuria Energy
Trading SA. Mérinat SA. Merlini & Ferrari SA. Messe
Luzern AG. Metallizzazione SA. Metaltex SA. Metron AG.
Microsoft Schweiz GmbH. Migros. Milupa SA. Mitloedi
Textildruck AG. Möbel Egger AG. Möbel Hubacher AG.
Möbel Lehmann AG. Möbel-Märki Handels AG. Mobility
Genossenschaft. Mobimo Management AG. Model
Emballages SA. Monte Tamaro SA. Mordasini Maler
Gipser AG. Moresi.com SA. Morosoli SA. Motomix SA.
Mövenpick Hotel & Resorts. MST Systemtechnik AG.
Mubea Fabbrica Molle SA. Muesmatt AG Fenster und
Schreinerei. Müller Handels AG. Müller Martini
Marketing AG. Müller Reformhaus Vital Shop AG.
Muttoni SA. MVC & Partners.
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R
R. Audemars SA. R. Bühler AG. R. Nussbaum AG.
Raiffeisenbanken. Ramseier Holding AG. Rapelli SA.
Rapp AG. Regazzi Holding SA. Regiobank Männedorf.
Regiobank Solothurn AG. Reitzel (Suisse) SA. Reka
Schweizer Reisekasse. Renggli AG. Resilux Schweiz AG.
Restaurant Florida AG Studen. Rezzonico Editore.
Ricola AG. Rigi Bahnen AG. Rigot & Rieben Engineering SA.
riposa AG. Riri SA. Ristoranti Fred Feldpausch SA.
Roche. RohnerChem. Roland Berger Strategy Consultants.
Rolf Gerber AG. Romantik Hotel Sternen, Kriegstetten.
Roth Gerüste AG. Röthlisberger Schreinerei AG. Ruckstuhl AG. Ruckstuhlgaragen. Rüesch-Druck AG.

S
SA di Gestione Shopping Center Morbio Inferiore.
SA Roga. SA Vini Bée. SABAG Holding AG. Sage
Schweiz AG. Salvioni Lugano SA. Sametec SA. Sandro
Vanini SA. Sanitas Krankenversicherung. Sanitas
Troesch AG. Säntis-Schwebebahn AG. SAP
(Schweiz) AG. Savoy SA. SB Saanen Bank AG. Schaer
Pharma. Schaub Maler AG. Schaublin SA. Schenker
Storen AG. Schild AG. Schilthornbahn AG. Schindler
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Elettronica SA. Schlumpf AG. Schmiedewerk Stooss AG.
Schöni Transport AG. Schoop + Co. AG. Schubiger AG
Bauingenieure. Schurter AG. Schwarz Stahl AG.
Schweizerische Bodensee-Schifffahrtsgesellschaft AG.
Schweizer Rheinsalinen AG. Schweizerische Schifffahrtsgesellschaft Untersee und Rhein AG. Schweizerischer
Baumeisterverband. Schwyzer Kantonalbank. SCS
Supercomputing Systems AG. Sécheron SA. Securitas
Gruppe Schweiz. Sefar Gruppe. Seilfabrik Ullmann AG.
Seitz Valve Technology. Semadeni AG. Senn Transport AG.
Sensirion AG. SEV Société des Entrepôts Vevey SA. SHA
Seminar Hotel AG. SI Group. Sicli Matériel-Incendie SA.
Sieber Transport AG. Siegfried Holding AG. SigmaAldrich International GmbH. Sihldruck AG. SIR Service
d’Intervention Rapide SA. SL&C SA. Smurfit Kappa
Swisswell AG. Société anonyme du Grand Hôtel de la
Paix. Société Beau-Site SA. Société Fiduciaire
d’Expertise et de Révision SA (SFER). Société Générale
Private Banking (Suisse) SA. Sofies SA. Sola Switzerland AG. Solvias AG. Sonova Holding AG. Sorell Hotel
Aarauerhof. Sorrel Holding SA. Spaccio Ittico SA.
sparkasse schwyz ag. SPG Holding SA. spirella s.a.
Spirig Pharma AG. SRO-Kundig SA. Stamm AG. Starrag
Group Holding AG. Stettler Sapphire AG. Stöckli Swiss
Sports AG. Stoppani AG. Strabag AG. StraumannHipp AG. Streuli Bau AG. Studi Associati SA. Stutz AG
St. Gallen. Sulzer AG. Sunrise Communications AG.
Surer Kipper Transport AG. Sutter AG, Bäckerei. SV
(Schweiz) AG. Swatch Group SA. Swissclinical SA.
SwissLens SA. Swissôtel Métropole Genève.
Swissquote Bank SA. Switcher SA. Symporg SA.
Synaxis AG Zürich. Syngenta AG. Synthese SA.

Victoria-Jungfrau Grand Hotel & Spa, Interlaken.
Vifor SA. Vinci Energies Schweiz AG. Visilab SA.
Volg Gruppe. vonRoll casting Gruppe. VTX Telecom SA.
VZ Holding AG.

W
W. Gassmann AG. Wagner AG. Wago Contact AG.
Walser AG. Wander AG. Wasserwerke Zug AG. Wegmüller Attikon. Weisbrod-Zürrer AG. Weiss+Appetito AG.
Westiform AG. Wild & Küpfer AG. Willemin-Macodel SA.
wincasa AG. Wirz Gruppe. Wisekey SA. WMC IT
Solutions AG. wohnbedarf wb ag. Wolfensberger AG.
Woodpecker Holding AG. Würth AG. WWF Schweiz.
Wyss Holding AG. Wyss Reisen AG. Wyss Samen und
Pflanzen AG.

Y
Yendi Swiss Retail SA.

Z
Zambon Svizzera SA. Zehnder Print AG. ZFV-Unternehmungen. Ziegler AG Bauunternehmung. Ziegler
Papier AG. Zingg Transporte AG. zoller & partner
Immobilien-Management AG. Züger Frischkäse AG.
Zuger Kantonalbank. Zünd Systemtechnik AG. Zürcher
Kantonalbank. Zürich Tourismus. Zürich Versicherungsgesellschaft AG.

4
4B Holding AG.

T
TAG Aviation SA. Tag Heuer. Tally Weijl. Tamedia Publications romandes. Tarchini Group. Tavernier Tschanz
Avocats. TBS, La Buona Stampa SA. Tech Data (Schweiz)
GmbH. Tech Insta SA. Téléverbier SA. Tenconi SA. terra
vermessungen ag. Thalìa SA. Thalmann Logistik AG.
Thermoplan AG. Thurgau Travel AG. Thurgauer Kantonalbank. ThyssenKrupp Presta AG. Tillotts Pharma AG.
Tinext SA. Toggenburger Unternehmungen. Tourisme
pour Tous MTCH SA. Tozzo AG BL. Tradall SA. Trapo
Küng AG. Traxler AG Strickwarenfabrik. Treier AG.
Trichema AG. Trivadis AG. Trumpf Grüsch AG. Trumpf
Maschinen AG. TSM Compagnie d’Assurances.
Tubofer SA. Tuchschmid AG.

U
UBS AG. UCB Farchim SA. UEFA. Ugo Bassi SA. Ultra
Brag AG. Union AG. Union Bancaire Privée, UBP SA.
Unirisc SA. Unitechnologies AG. upc cablecom GmbH.
Urner Kantonalbank.

V
Valiant Bank. Varioprint AG. Vaucher Sport Specialist AG.
Vaudoise Assurances Holding SA. Vebego Services AG.
Vennerhus Weine AG. Veriset Küchen AG. Verkehrshaus
der Schweiz. Viaggi Mantegazzi SA. Vicario Consulting SA.
Victor & Armand Zwissig SA. Victoria Coiffure SA.
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Chronicle of monetary events

The chronicle summarises the most recent monetary events.
For events dating further back, please refer to SNB press
releases and the Annual Report at www.snb.ch.

At its quarterly assessment of 12 December, the SNB reaffirms that it will
maintain the minimum exchange rate of CHF 1.20 per euro. The SNB continues
to stand ready to enforce the minimum exchange rate, if necessary, by buying
foreign currency in unlimited quantities, and to take further measures as
required. The target range for the three-month Libor will stay at 0.0 – 0.25%. In
the view of the SNB, the Swiss franc is still high. With the three-month Libor
close to zero, the minimum exchange rate continues to be the right tool to avoid
an undesirable tightening of monetary conditions in the event of renewed
upward pressure on the Swiss franc.

December 2013

On 31 October, the SNB, together with the Bank of Canada, the Bank of England,
the Bank of Japan, the European Central Bank, and the Federal Reserve,
convert their temporary swap arrangements to standing arrangements. The
arrangements allow the SNB to provide Swiss francs to these central banks
when required, as well as enabling the SNB to provide liquidity to Swiss banks,
should it be needed, in any of the five foreign currencies. The SNB intends to
continue offering US dollar liquidity-providing repo operations at terms of one
week and three months until further notice.

October 2013

At its quarterly assessment of 19 September, the SNB reaffirms that it will
maintain the minimum exchange rate of CHF 1.20 per euro. The SNB continues
to stand ready to enforce the minimum exchange rate, if necessary, by buying
foreign currency in unlimited quantities, and to take further measures as
required. In the view of the SNB, the Swiss franc is still high. The minimum
exchange rate prevents an undesired tightening of monetary conditions were
the upward pressure on the Swiss franc to intensify once again. The target range
for the three-month Libor will stay at 0.0 – 0.25%.

September 2013

At its quarterly assessment of 20 June, the SNB reaffirms that it will maintain
the minimum exchange rate of CHF 1.20 per euro. In the view of the SNB, the
Swiss franc is still high. The minimum exchange rate remains important in
order to avoid an undesirable tightening of monetary conditions in the event of
sudden upward pressure on the Swiss franc. The SNB continues to stand ready
to enforce the minimum exchange rate, if necessary, by buying foreign
currency in unlimited quantities, and to take further measures as required. The
target range for the three-month Libor remains unchanged at 0.0 – 0.25%.

June 2013

At its quarterly assessment of 14 March, the SNB reaffirms that it will continue
to enforce the minimum exchange rate of CHF 1.20 per euro with the utmost
determination and will, if necessary, buy foreign currency in unlimited quantities
for this purpose. The minimum exchange rate is an important instrument in
avoiding an undesirable tightening of monetary conditions. The Swiss franc is
still high. The target range for the three-month Libor remains unchanged at
0.0 – 0.25%. The SNB stands ready to take further measures at any time.

March 2013

On 13 February, the Federal Council activates the countercyclical capital
buffer, following the SNB’s proposal. This move is in reaction to the growing
imbalances on the mortgage and real estate markets. The level of the capital
buffer is set at 1% of risk-weighted mortgage loans financing residential
property located in Switzerland. The deadline for compliance by the relevant
banks is 30 September 2013.

February 2013
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