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			In a negative interest rate environment, banks have generally proved reluctant to pass on negative interest rates to their retail depositors. Thus, banks that are more dependent on deposit funding face higher funding costs relative to other banks. This raises questions about the effect of negative interest rates on bank lending and monetary policy transmission. To study the transmission of negative interest rates, we use an unexpected policy decision by the Swiss National Bank in combination with a comprehensive and granular micro data set on individual Swiss corporate loans. We find that banks relying more heavily on deposit funding take more risks and offer looser lending terms than other banks. This result is consistent with the risk-taking channel, where a lower policy rate spurs bank risk-taking to maintain profits.

		
	





					
				

			

		

	

	
	Footer

	
		
			
				
					


					
						
							Logo

							
						
						
							
									
											
												
													
	
		
	


												
												
													https://twitter.com/snb_bns
												
											
										
	
											
												
													
	
		
	


												
												
													https://ch.linkedin.com/company/swiss-national-bank
												
											
										
	
											
												
													
	
		
	


												
												
													https://www.youtube.com/@swissnationalbank
												
											
										


							
							
								
	
		
		
			
				SNB News Alert
			
		
		
		
	


							

						

					

					


				

			

			
				
					
						
							Postal address & contact
							
								
	
		
	


							
						

						
							
								Swiss National Bank
Börsenstrasse 15
P. O. Box
CH-8022 Zurich

								


								
									Telephone +41 58 631 00 00

								
								


								


								
									Email snb@snb.ch

								
							

							


							
								

	
		Additional contacts
						
					
				
			
	


							
						

					

				

				
					
						
							
								Quick links
								
									
	
		
	


								
							

							
									
											
										
											New banknote series
											
										
											
										
	
											
										
											Monetary policy
											
										
											
										
	
											
										
											Annual report
											
										
											
										
	
											
										
											Current interest rates and exchange rates
											
										
											
										
	
											
										
											Responsibilities and goals of the SNB
											
										
											
										
	
											
										
											Time schedule
											
										
											
										


							

						

						
					

				
					
						
							
								Information for
								
									
	
		
	


								
							

							
									
											
										
											Media
											
										
											
										
	
											
										
											Financial market participants
											
										
											
										
	
											
										
											Shareholders
											
										
											
										


							

						

						
					

				
					
						
							
								Portals
								
									
	
		
	


								
							

							
									
											
										
											SNB data portal
											
										
											
										
	
											
										
											eSurvey
											
										
											
										
	
											
										
											Vacancies
											
										
											
										


							

						

						
					

				
			

		

	


	
		
			
				
					© Swiss National Bank, 
Zurich (Switzerland) 2024

				

				
					
						
							
								Copyright
							

						
							
								Limitation of liability
							

						
							
								Data protection
							

						
							
								Fraudulent emails and calls
							

						
					

				

			

		

	





	
	
		
		
		
	


	








