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This is an English translation of a German original. 

Only the German original text is authoritative and legally 

binding. 

Department II 
 
Zurich, 31 July 2026 
 

ELF Conditions for LAMC Collateral 

 

1.  Introduction 

1.1.  Purpose and subject 

The present ELF Conditions for LAMC Collateral (‘LAMC Conditions’) govern the eligible 

collateral requirements for the drawing of liquidity against mortgage collateral (LAMC) under 

the Extended Liquidity Facility (ELF). They form part of the ELF Security Agreement to be 

concluded between the Security Provider and the Security Taker for the collateralisation of 

the Secured Obligations. 

1.2.  Scope of application 

These LAMC Conditions apply to the provision of Collateral by banks participating in the 

ELF which have made preparations for the drawing of liquidity against mortgage collateral 

(LAMC).  

In particular, they set out the requirements regarding eligible mortgage collateral and the 

Mortgage Certificates securing such Collateral, as well as the composition of the Mortgage 

Pool. In addition, these LAMC Conditions include provisions on the applicable haircuts and 

the management of the Collateral. 

1.3.  Terms and definitions 

The terms used in these LAMC Conditions have the meaning as set out in the glossary at the 

end of these LAMC Conditions (cf. section 5. ) or in the ELF Security Agreement. 
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2.  Eligible Collateral 

2.1.  General 

With regard to the drawing of liquidity against mortgage collateral, the Security Taker only 

accepts Collateral that meets the requirements set out in the following provisions. 

2.2.  Requirements for Mortgages 

As Collateral for LAMC, the Security Taker exclusively accepts Mortgages on Real Estate in 

Switzerland that meet the following conditions: 

a. The Mortgage is denominated in Swiss francs. 

b. The Mortgagor is no more than 90 days in arrears to the Security Provider in respect of 

payment of either principal or interest under the Mortgage. 

c. The Mortgage is not an Impaired Receivable. 

d. The Security Provider has no knowledge of the death or bankruptcy of the Mortgagor. 

e. The maximum LTV ratio for the Mortgage is 100%. 

f. The Mortgagor has given their legal consent to the Security Provider for the 

assignment of the Mortgage Claim.  

g. The Residual Maturity of the Mortgage is at least 8 calendar days in the case of an 

Update Period of 5 Bank Working Days or at least 32 calendar days in the case of an 

Update Period of 23 Bank Working Days (cf. section 3.2. ). 

h. The Mortgage is for a fixed amount and is not a current account claim. 

The assignment by way of security of only part of a Mortgage is not permitted. If not all of 

the Mortgage Liens securing a Mortgage are Mortgage Certificates which meet the 

requirements set out in section 2.3. , the Mortgage may not be allocated to the Mortgage Pool. 

2.3.  Requirements for Mortgage Certificates 

Mortgages must be secured by Mortgage Certificates which meet the following conditions at 

the time the Declaration of Assignment is signed in accordance with the ELF Security 

Agreement: 

a. The Real Estate may not be encumbered by senior or equal-ranking Mortgage Liens in 

favour of another mortgagee. The Custodian to which the Security Provider transferred 

a Register Mortgage Certificate under the Nominee System is not deemed to be another 

mortgagee within the meaning of this provision, provided that the Custodian 

administers a Register Mortgage Certificate on a fiduciary basis as a nominee creditor 

on behalf of the Security Provider. 
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b. The Paper Mortgage Certificates must be held centrally at the Custodian and the 

Register Mortgage Certificates administered by the Custodian in accordance with the 

Participant Agreement. 

c. The Mortgage Certificates are not encumbered with third-party rights, in particular they 

have not already been pledged, assigned or otherwise transferred to third parties, with 

the exception of their transfer to the Custodian under the Nominee System. 

d. The Security Transferor has given their legal consent to the Security Provider for the 

transfer of the Associated Mortgage Certificates. 

2.4.  Composition of Mortgage Pool 

The overall composition of the Mortgage Pool must satisfy the following criteria: 

a. The cumulative Eligible Value of Mortgages with an LTV ratio of more than 80% may 

not exceed 15% of the cumulative Eligible Value of all Mortgages. 

b. The cumulative Eligible Value of Mortgages secured by Mortgage Certificates on 

apartment buildings may not exceed 50% of the cumulative Eligible Value of all 

Mortgages. 

c. The cumulative Eligible Value of Mortgages secured by Mortgage Certificates on 

Commercial Real Estate may not exceed 20% of the cumulative Eligible Value of all 

Mortgages. 

d. The cumulative Eligible Value of Mortgages secured by Mortgage Certificates on 

apartment buildings or Commercial Real Estate may not exceed 50% of the cumulative 

Eligible Value of all Mortgages. 

e. The cumulative Eligible Value of Mortgages secured by Mortgage Certificates on 

Building Land may not exceed 10% of the cumulative Eligible Value of all Mortgages. 

f. The cumulative Eligible Value of Large Loans may not exceed 10% of the cumulative 

Eligible Value of all Mortgages. 

3.  Assigned and transferred Collateral 

3.1.  Assignment/transfer of Collateral 

The Collateral is assigned/transferred in accordance with the provisions of the ELF Security 

Agreement. 

The details set out in the Declaration of Assignment on the Collateral to be 

assigned/transferred must be as up to date as possible. However, under no circumstances may 

they be older than the selected Update Period in accordance with section 3.2. 
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3.2.  List of assigned/transferred Collateral 

Until a Realisation Event occurs, the Security Provider is obliged to send to the Security 

Taker an up-to-date list of all assigned/transferred Collateral at least every 5 or 23 Bank 

Working Days (‘Update Period’). The choice of Update Period is at the discretion of the 

Security Provider. The information given in the list may not be older than one Bank Working 

Day. 

The Update Period chosen by the Security Provider determines the applicable minimum 

Residual Maturity of Mortgages according to section 2.2. (g) and the applicable Flat-Rate 

Haircut according to section 3.6. of these LAMC Conditions. The Security Provider may 

change the chosen Update Period by means of a written declaration to the Security Taker. 

The Security Taker may specify requirements for the declaration to be made by the Security 

Provider regarding the Update Period and define the modalities for the submission of the list. 

3.3.  Coverage 

The Liquidity Value must at all times cover at least the outstanding loan claims under the ELF 

Credit Facility Agreement that are secured by Collateral according to these LAMC 

Conditions. 

3.4.  Calculation of percentage LTV haircut 

The LTV and the corresponding haircut in percent are calculated based on the nominal 

amount of the Mortgage Claim as per the list below. The calculation of the LTV ratio by the 

Security Provider is decisive. The Security Provider is responsible for the real estate 

valuation. This is calculated on the basis of the lending value of a property in accordance with 

the Capital Adequacy Ordinance.  

If a Mortgage Claim is secured by several items of Real Estate and the Real Estate type used 

to calculate the LTV haircut is not clear, the type of the Real Estate with the highest lending 

value is decisive. 

For Large Loans, the percentage LTV haircut as per the list below increases by 10 percentage 

points. 

LTV haircut for single-family houses and privately owned apartments: 

• LTV less than or equal to 70%:  haircut of 5% 

• LTV 70.01% up to and including 80%:  haircut of 15% 

• LTV 80.01% up to and including 90%:  haircut of 25% 

• LTV 90.01% up to and including 100%: haircut of 35% 

LTV haircut for apartment buildings and Commercial Real Estate: 

• LTV less than or equal to 70%:  haircut of 10% 
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• LTV 70.01% up to and including 80%:  haircut of 25% 

• LTV 80.01% up to and including 90%:  haircut of 35% 

• LTV 90.01% up to and including 100%: haircut of 45% 

LTV haircut for Building Land: 

• LTV less than or equal to 60%:  haircut of 10% 

• LTV 60.01% up to and including 70%:  haircut of 25% 

• LTV 70.01% up to and including 80%:  haircut of 35% 

• LTV 80.01% up to and including 90%:  haircut of 45% 

• LTV 90.01% up to and including 100%: haircut of 55% 

3.5.  Eligible Value of Mortgage Claim 

For each Mortgagor, their total Non-Privileged Deposits are deducted from the total Assigned 

Mortgage Claims in their name. A deduction of Non-Privileged Deposits is not necessary if 

the Mortgagor has provided a valid Waiver of Set-Off in accordance with these LAMC 

Conditions. Only Waivers of Set-Off by Mortgagors which are legal entities may be taken 

into account (cf. definition in section 5. ). 

If several Mortgage Claims are assigned for one Mortgagor, their total Non-Privileged 

Deposits are divided on a pro rata-weighted basis based on the nominal values of the 

Assigned Mortgage Claims and deducted from the corresponding Assigned Mortgage Claims. 

The LTV haircut calculated as set out in section 3.4. is deducted from this net amount. This 

gives the Eligible Value of an Assigned Mortgage Claim (‘Eligible Value’). 

3.6.  Liquidity Value of Mortgage Pool 

The Liquidity Value of the assigned Mortgage Pool (‘Liquidity Value’) is the sum of the 

Eligible Values of the Assigned Mortgage Claims minus a Flat-Rate Haircut. The applicable 

Flat-Rate Haircut is determined by the Update Period chosen by the Security Provider; a Flat-

Rate Haircut of 1% is applied for an Update Period of 5 Bank Working Days, and a Flat-Rate 

Haircut of 3% for an Update Period of 23 Bank Working Days (‘Flat-Rate Haircut’). 

4.  Management of Collateral – Substitution Event 

In the case of a Substitution Event, the Security Provider is obliged to remove from the 

Mortgage Pool the transferred items of Collateral concerned. The Mortgage Pool must be 

checked for Substitution Events at least every 5 or 23 Bank Working Days in accordance with 

the Update Period. 
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5.  Glossary 

Assigned Mortgage Claim: A Mortgage Claim assigned by the Security Provider to the 

Security Taker under the ELF Security Agreement. 

Associated Bearer Paper Mortgage Certificate: A Bearer Paper Mortgage Certificate securing 

by way of a lien one or more Mortgage Claims assigned under this ELF Security Agreement. 

Associated Mortgage Certificate: An Associated Paper Mortgage Certificate or an Associated 

Register Mortgage Certificate. 

Associated Paper Mortgage Certificate: An Associated Bearer Paper Mortgage Certificate or 

an Associated Registered Paper Mortgage Certificate. 

Associated Register Mortgage Certificate: A Register Mortgage Certificate securing by way 

of a lien one or more Mortgage Claims assigned under this ELF Security Agreement. 

Associated Registered Paper Mortgage Certificate: A Registered Paper Mortgage Certificate 

securing by way of a lien one or more Mortgage Claims assigned under this ELF Security 

Agreement. 

BA: Federal Act on Banks and Savings Banks (Banking Act, BA) (SR 952.0). 

Bank Working Day: A Bank Working Day is any day except Saturdays, Sundays and public 

holidays according to the provisions governing value dates for the SIC system. 

Bearer Paper Mortgage Certificate: A Paper Mortgage Certificate issued to the bearer 

(art. 860 para. 2 of the Swiss Civil Code). 

Building Land: Undeveloped land within a building zone. 

Capital Adequacy Ordinance: Ordinance on the Capital Adequacy and Risk Diversification of 

Banks and Securities Firms (Capital Adequacy Ordinance, CAO) (SR 952.03). 

Collateral: The Assigned Mortgage Claims under the ELF Security Agreement and the 

Associated Mortgage Certificates transferred by way of security. 

Commercial Real Estate: Commercial Real Estate is all property that is not included under 

Residential Real Estate or Building Land. It excludes agricultural businesses and land. 

Custodian: SIX SIS Ltd, Baslerstrasse 100, 4600 Olten, at which the Associated Paper 

Mortgage Certificates are held centrally or which is registered in the land register as the 

nominee creditor of the Associated Register Mortgage Certificates. 

ELF Credit Facility Agreement: The Credit Facility Agreement for the Extended Liquidity 

Facility (ELF) concluded between the Security Provider and the Security Taker. 

ELF Security Agreement: The Security Agreement ‘Liquidity against Mortgage Collateral 

(LAMC)’ concluded between the Security Provider and the Security Taker. 

Eligible Collateral: Collateral which meets the requirements of section 2.  

Eligible Value: Has the meaning as set out in section 3.5.  
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Flat-Rate Haircut: Has the meaning as set out in section 3.6.  

Impaired Receivables: Receivables are impaired where it is unlikely that the Mortgagor will 

be able to meet their future obligations. 

LAMC Conditions: Has the meaning as set out in section 1.1.  

Large Loan: Large Loans are defined as Mortgage Claims that are secured directly or 

indirectly by one or more Mortgage Liens on Real Estate with a lending value exceeding 

CHF 100 million. 

Liquidity Value: Has the meaning as set out in section 3.6.  

Loan-To-Value (LTV): The ratio between the Mortgage Claims registered in the Security 

Provider’s books and the latest available lending value, estimated by or on behalf of the 

Security Provider, of the Real Estate used for the collateralisation of the corresponding 

Mortgage Claims. 

Mortgage or Mortgage Claim: A claim of the Security Provider against one or more 

Mortgagors secured by security transfer or the transfer of full title of one or more Mortgage 

Certificates on Real Estate in Switzerland. 

Mortgage Certificate: A mortgage certificate in the form of a Paper or Register Mortgage 

Certificate in accordance with art. 842 et seq. of the Swiss Civil Code. 

Mortgage Lien: A mortgage certificate, a mortgage contract in accordance with art. 824 et 

seq. of the Swiss Civil Code, or a bearer bond with a mortgage contract. 

Mortgage Pool: All Mortgages selected for assignment by way of security to the Security 

Taker in accordance with section 2.4. . 

Mortgagor: A natural person or legal entity or a company that is liable to the Security 

Provider under a Mortgage. If the mortgage contract with the Security Provider is in the name 

of two or more borrowers, each of them is a Mortgagor. 

Nominee System: The Nominee System for Register Mortgage Certificates set up by the 

Custodian in accordance with the Participant Agreement. 

Non-Privileged Deposits: Deposits of the Mortgagor at the Security Provider that are not 

privileged pursuant to art. 37a para. 1 BA. In particular, all deposits in the name of the 

Mortgagor as well as all deposits on joint accounts to which the Mortgagor is entitled as a 

joint and several creditor are to be taken into account when calculating the Non-Privileged 

Deposits, provided they are not independently privileged in accordance with art. 37a para. 1 

BA. Rights of the Mortgagor to deposits of joint owners (simple partnerships, communities of 

heirs) and deposits in the name of minor children of the Mortgagor are not to be taken into 

account. 

Paper Mortgage Certificate: A Bearer or Registered Paper Mortgage Certificate. 
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Participant Agreement: The Participant Agreement with the Custodian on the fiduciary 

administration of Register Mortgage Certificates (Nominee System), including any annexes, 

as in effect at any time. 

Real Estate: Residential Real Estate, Commercial Real Estate or Building Land. Excluded are 

agricultural properties subject to the Federal Act on Rural Land Rights (RLRA). 

Realisation Event: A Realisation Event occurs if the Security Provider is in default of 

payment of a claim due in accordance with the relevant provisions of the ELF Credit Facility 

Agreement. 

Register Mortgage Certificate: A Register Mortgage Certificate pursuant to art. 857 et seq. of the 

Swiss Civil Code. 

Registered Paper Mortgage Certificate: A Paper Mortgage Certificate issued to a specific 

person (art. 860 para. 2 of the Swiss Civil Code). 

Residential Real Estate: Residential Real Estate is property used wholly or predominantly for 

residential purposes (single-family houses, privately owned apartments, apartment buildings). 

Residual Maturity: In the case of fixed-term mortgages, the Residual Maturity corresponds to 

the period up to the agreed end date of the mortgage; in the case of open-ended mortgages 

with no fixed term, the Residual Maturity corresponds to the period up to the next possible 

end date taking into account the agreed ordinary notice period. If notice to terminate a 

mortgage has been given, the Residual Maturity corresponds to the period up to the end of the 

notice period. 

Security Assignment: The assignment of Mortgage Claims by way of security. 

Security Transfer: The transfer of Mortgage Certificates by way of security, with Paper 

Mortgage Certificates being transferred to ownership by way of security and Register 

Mortgage Certificates being transferred with full legal rights by way of security.  

Security Transfer Agreement: An agreement for the Security Transfer of Mortgage 

Certificates in the form as concluded between the Security Provider and its clients.  

Security Transferor: Any person who transfers or has transferred one or more Associated 

Mortgage Certificates under a Security Transfer Agreement to the Security Provider or to a 

trustee acting on their behalf for the collateralisation of an Assigned Mortgage Claim. If more 

than one person is a counterparty to the Security Provider under a Security Transfer 

Agreement, each of them is deemed to be a Security Transferor. 

Substitution Event: Failure to meet the criteria set out in section 2. in respect of one or more 

items of Collateral. 

Update Period: Has the meaning as set out in section 3.2.  

Waiver of Set-Off: A legally valid and enforceable agreement concluded between the Security 

Provider and their client by which the client, including any case of transfer of the Mortgage 

Claim to a subsequent purchaser and all further transfers, irrevocably and comprehensively 
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waives the right to settle the Mortgage Claim by set-off against any claims to which it may be 

entitled vis-à-vis the Security Provider and/or a subsequent purchaser of the rights, even if 

these claims of the client – for example as a result of over-indebtedness or insolvency of the 

Security Provider – are de facto or de jure unenforceable. For the purpose of the ELF Security 

Agreement, only Waivers of Set-Off which the Security Provider has agreed with legal 

entities are taken into account; Waivers of Set-Off agreed with natural persons, by contrast, 

are not taken into account. 

6.  Amendments 

The Security Taker may amend these LAMC Conditions at any time in accordance with the 

detailed provisions agreed by the Parties in the ELF Declaration of Participation. The Security 

Provider will be notified of such amendments in writing (by email or by other appropriate 

means). 


