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Impact of World Crisis
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Impact of World Crisis
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Impact of World Crisis
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Measures to Stimulate Economic Growth

1. A Joint (the Government, the National Bank, the Financial Supervisory
Agency) Two-Year Action Plan for stabilizing of the economy and
financial system:

Funding (USD 10bln.) has come from the National Oil Fund
v'provision of public support to the top four banks

v'steps to aid the completion of unfinished residential construction projects
and spur housing demand

v'financial assistance to the SME and agricultural sectors
v'increased public investment in the industrial sector

2. A new Tax Code was adopted (on January 1, 2009):
v'corporate income tax has been reduced to 20%
v'mineral Extraction Tax replaces the royalties on oil production
v'the VAT was reduced from 13% to 12%

3. The Government, in cooperation with the local authorities, provided
employment for workers temporarily unemployed



Financial Stability Measures
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Financial Stability Measures

« The sharp deterioration of the balance of payments demanded
the devaluation of national currency — Tenge

 Further supporting of Tenge could bring to the full depletion
of foreign exchange reserves

« Main trade partners of Kazakhstan devalued their currencies

e Domestic producers and exporters needed support of their
competitiveness
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Results
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Results
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The main goals of financial sector
development In post-crisis period

o financial sector stability

e creating conditions to prevent effect of instability factors
and negative events which were detected during the last
financial crisis

e stimulation of investment activity

e restoration of trust and confidence in the financial sector
by both investors and consumers of financial services



Islamic Financing

* In February 2009 a Law of the Republic of Kazakhstan on
Issues of organization and operating of Islamic banks and
organization of Islamic financing was adopted. The Law
covers issues of operating of Islamic banks, Islamic
Investment funds, and issuance of Islamic securities in
Kazakhstan.

« Development of a legal base for Islamic finance in
Kazakhstan Is accompanied with coming of new players. A
first Islamic brokerage company and an Islamic consulting
firm started their operations.



Islamic Financing

« The Law specifies following types of Islamic securities: shares
and common stock of Islamic investment funds, Islamic lease
certificates, and Islamic participation certificates. Islamic lease
certificates are issued to finance purchase of real estate, ground
areas, etc.

* The Governments of Kazakhstan and the UAE have signed an
agreement to launch Al Hilal Bank in Kazakhstan. In March,
2010 the first Islamic bank was opened in Kazakhstan.

o At present the legislative field for the action in the republic of
Islamic insurance (takaful) companies is developed.



The main tasks of financial sector
development in post-crisis period

1. financial resources mobilization in the post-crisis period

2. consolidation of the financial sector supervision and
regulation system

3. strengthening of the mechanisms of rights protection for
Investors and consumers of financial services

4. regulation of the systemic risks



The Financial Resources Mobilization

attracting of institutional investors’ funds by elaborating public
private partnership as a main mechanism. It will make possible
to implement and develop the potential of private initiative and
preserve the function of the state in socially significant sectors
of the economy

development of the instruments of Islamic financing



Consolidation of the Financial Sector

Sugervision and Regulation System

* Implementation of the counter-cyclicity principle in
regulation (for financial leverage, owner's capital, reserves
and liquidity, and reserve requirements)

o the gradual increase in minimum size of a capital, especially
for banks

 strengthening of the risk control of «systemically important»
financial Institutions, considering their impact on the other
financial organizations, markets and instruments



Rights Protection for Investors and
Consumers of Financial Services

« tightening of the requirements for board members of
financial institutions

o establishment of «black lists» of financial organizations, their
officials, issuers, shareholders whose activity resulted in the
bankruptcy of financial institutions

e the quality of corporate governance and transparency of
financial institutions will be improved

e the bonus system of the top managers of financial institutions
will be improved

e the term «affiliated persons» will be expanded



Regulation of the Systemic Risks

 Implementation of the macroprudential regulation system:

early detection of risks

differentiated approaches in regulation of financial
Institutions depending on their significance and their
«systemically important» character

e strengthening of the role of the National Bank in providing of
financial stability and implementation of macroprudential
regulation through:

determination of the main sectoral principles and
approaches of the prudential regulation;

development of anti-crisis management and losses
minimization measures in a case of systemic risks
realization.



Expected Results

attraction of financial resources for further economic
development

creating conditions for sustainable development of the
financial sector

further development of all the segments of the financial
sector taking into account the world experience

gradual exit of the state from financial organizations capital
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