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The crisis impact: ‘West’ vs. ‘East’
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Presenter
Presentation Notes
The Life in Transition survey II, conducted jointly by the European Bank for Reconstruction and Development and the World Bank in late 2010, surveyed almost 39,000 households in 34 countries to assess public attitudes, well-being and the impacts of economic and political change. The survey provides vivid evidence of precisely how lives have been affected by the global economic crisis and its aftermath.
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Table 2.1.1
Households with an FX mortgage in countries with a currency crisis reduced their consumption more

Dependent vaniabls Base consumption Base consumption
1 (21 13] 14]
P mortgags 0045 0118 D.240%=* -0.340%
[0.171) {0.188) {DLDEL) (0.083)
Deebit-senvice burden 0.3049 0.620 0266 -1.227
{0L455) {0.492) {D.410) {(DBEZ)
Crisis evant impact 0.522%== 0.54B%** 0.260* -0.342% %+
(0L0TE) {0.150) (0.134) {D.0E3)
Crisis eventimpact * FXmortgage 0.123 D.422%==
{0,090 (0.04E)
Crisis eventimpact * Debt sendice burden 030 1 15 =es
{0.372) (0.430)
Dbsenations TO2 T2 174 174
F-squared 0237 0.238 0225 0252
Socio-economic controls Yes Yes Yas Yas
Country fixed-effects Yes Yes Yes Yas
Source: LiT5.

Mote: The table shows OLS regression coeffickants with standard emors in parentheses. The regressions explain a houssehohd™s consumption responss through vanous mortgage charsttenstics while controlling for
household charactenstes. The sample cnly includes households that held morgages. Forthe definition of crisis event impact, see note to Table 2.1.
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Change in share of supporters of democracy, 2006-10 (%)

40
30
I:'J_:llh
20
GEO| A7 LK | AZE
10 -
BEL Ird:l
0 l ] RUS |-I'-ﬁ:’hll RUL ] ]
EST i ——4.'.||'f—— Mm
10 _—-—@ | 1 HUNGRPUIEZE POLIALE
- SER
(LAT]
-20 SVK
-30
-20 -15 -10 -5 0 5 10 15

Real GDP growth, 2009 (%)




	The ‘real’ impact of FX lending?
	Slide Number 2
	Slide Number 3
	Erosion of democratic support

